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$15,000,000 
COMMERCIAL CREDIT COMPANY 


$3 Class A Convertible Stock, Series A 
($S0 par value) 


The $3 Class A Convertible Stock, Series A, ($50 par value) is preferred over the Common Stock, both as to assets and dividends; 
is entitled to cumulative dividends from date of issue, when declared, at the rate of $3 per share per annum, payable quarterly 
on the last days of September, December, March and June; and is redeemable, in whole or in part by lot, on any quarterly dividend 
date on 30 days’ notice, at $52.50 per share prior to January 1, 1931, and at $55 per share thereafter, plus accrued dividends in all cases. 





The $3 Class A Convertible Stock, Series A, is convertible share for share at any time into the Common 
Stock of the Company upon the payment of $5 per share. Provision will be made for the protection of the 
conversion privilege in the event of the issue of additional shares of Common Stock either as stock divi- 
dends in excess of 6% per annum or under certain conditions at a price less than the conversion rate. If 
the $3 Class A Convertible Stock, Series A, is called for redemption, the conversion privilege may be 
exercised as above at any time up to and including the date set for redemption. 





Transfer Agents: Registrars: 


Central Hanover Bank and Trust Company, New York The Chase National Bank of the City of New York 
Safe Deposit & Trust Company of Baltimore Baltimore Trust Company, Baltimore 





The letter of Mr. A. E. Duncan, Chairman of the Board of Commercial Credit Company, copy of 
which may be had on request, has been summarized by him in part as follows: 


COMPANY AND BUSINESS: The Company, organized under the Laws of Delaware in June, 1912, isa 
pioneer in the highly specialized form of commercial banking which facilitates the distribution of various 
articles of merchandise sold on credit, through the purchase of receivables created thereby. Its business 
is very widely diversified both as to the receivables purchased and as to the articles which are financed 
largely on the installment payment plan, such as automobiles, time and labor saving machinery, refrig- 
erators, etc., and also as to the many thousands of individual purchasers, most of whom owe only 
moderate amounts. In addition to its headquarters in Baltimore, the Company and its subsidiaries 
maintain offices in 173 cities in the United States and Canada with representatives in 271 other localities 
here and abroad. Through Kemsley, Millbourn & Co., Ltd., a large export and foreign finance business is 
conducted. 

The Company owns all of the common:shares of Commercial Credit Corporation, New York and 
Montreal; Commercial Credit Trust, Chicago; Commercial Credit Co.; Inc., New Orleans; and 96.19% 
of the capital stock of Kemsley, Millbourn & Co., Ltd. (export), New York. It also owns 10% of the 
capital stock of, and operates on a fee basis, the Aviation Credit Corporation, New York, an affiliation 
of the Curtiss-Wright and other aviation interests. 

The Company enjoys exclusive contracts with many leading manufacturers through which it assists 
them in the distribution of their products by extending credit to their distributors and dealers. Among 
the products so financed are Chrysler, Dodge Bros., De Soto, Willys-Knight, Whippet, Stearns-Knight, 
Peerless, and other motor vehicles; Crosley, Edison, and FADA radios; Certainteed-Products; Oil-O- 
Matic, May and other oil burners; Copeland and Seegar Refrigerators; Cris-Craft and other speed boats; 
Diesel engines, washing machines, store equipment, machinery, etc. The Company also does a large 
business with dealers in other lines. 


CAPITALIZATION: The Consolidated Capitalization of the Company and subsidiaries, as of May 31, 
1929, after giving effect to this financing, is as follows: 


Authorized Outstanding 
Subsidiaries’ Preferred Stocks,8% (par value $25). .............+---5 $ 3,000,000 $ 3,000,000 
Minority Interest in Subsidiary’s Common Stock (14,046 shs.—no par value) 159,317 
64% First Preferred Stock (par value $100) ...............20 22s eens 12,000,000 8,000,000 
7% First Preferred Stock (par value $25) .............. cee eeccecceecee 4,000,000 4,000,000 
8% Class “B” Preferred Stock (par value $25) .....:.......00eeeeeees 4,000,000 4,000,000 
Class A Convertible Stock, (par value $50) cumulative preference : -50,000,000 
: ES REAR IES ANT RET ARLES RR pe rer ors 15,000,000 
ye I I in 5b we oon e:b'envn6se 000000 densdve«s 3,000,000 shs.* 1,037,052 shs, 


* Including 34,232 shares reserved for the exercise of outstanding warrants originally attached to the 6!4°% First Preferred Stock. 


In addition, there will be outstanding Collateral Trust Notes of $4,167,000, 6% due 1934; $4,339,500, 
544% due 1935; and $1,932,700 short term; also $8,612,247 secured, and $77,985,500 unsecured short 
term notes. 


EARNINGS: The Company has never failed to show a profit in each of its 17 years of existence. The net 
income in 1928 was 13.62% on the average invested capital employed during the period. 

Consolidated Net Income for the 12 months ended June 30, 1929 (June estimated), adjusted to give 
effect to the savings of interest paid at 6% per annum, less Federal Taxes, amounting to approximately 
$1,036,790, resulting from the utilization of the proceeds of 258,365 shares of Common Stock issued in 
February, 1929 and from.this issue of Class A Convertible Stock, Series A, would be equal to approxi- 
mately $6,375,730, or over 2.8 times the combined annual dividend requirements on all Preferred 
Stocks including the entire amount of the Class A Convertible Stock, Series A, to be outstanding upon 
completion of present financing. 


PURPOSE OF ISSUE: The proceeds of this issue will be used in the first instance to retire a like 
amount of short term bank loans, thereby effecting a saving of interest thereon, and will later provide 
additional working capital and credit facilities for the expanding business of the Company. 


EQUITY: Based on current quotations on the New York Stock Exchange, the Common Stock of the 
Company represents an indicated market equity junior to the $3 Class A Convertible Stock, Series A, 
of more than $52,000,000. : 


The Company has agreed to apply for the listing of this stock on the New York Stock Exchange 


This stock is offered for delivery when, as and if issued and accepted by us and subject to the approval of counsel. 
It is expected that temporary stock certificates will be available for delivery on or about July 17, 1929. 


Price $50 per share, yielding 6% 


Kidder, Peabody &Co. The Harris Forbes Corporation 
Hayden, Stone & Co. Haligarten & Co. 
Robert Garrett & Sons Spencer Trask & Co. 


Dominick & Dominick 


We do not guarantee the statements and figures presented herein, but they aretaken from sources which we believe to be reliable. 
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N°; only does the Associated System serve it must render dependable service which merits 
the public but it is also ina large measure their approval. Second, it must provide sound 
owned by the public. One in every twenby-four financial management represented in sound 
of the 1,200,000 customers served is an inves- securities which yield a fair return on the 
tor in Associated securities. ; capital invested. 





Since they are also daily The success of the As- 


users of gas and electricity, sociated Gas and Electric 


they understand the neces- System in meeting 


sity of these services and this double responsibility is 


have expressed their confi- evidenced by the in- 





dence in the Company by creasing number of new 


investing in its securities. customer-investors 


As partners in the busi- added each year and by 


ness, they participate in the number of old 


profits they help to create. customers who, from time 


To these customer-inves- to time, add to their 


tors, the Company is under holdings of Associated se- 











a two-fold obligation: /irst, curities. 








Associated “Rights” Expire July 23 


Rights” to subscribe at $42 per share to additional Class A Stock of 
Associated Gas and Electric Company have been issued and are now 
being exercised. This is considerably less than the current market price. 


Subscribers may pay out of income as follows: U pon subscription, $10 per share; Oct. 15, 1929, 
$16;*Jan. 15, 1930, $16. Interest at the rate of 6% per annum will be allowed on all payme nts 
from date of receipt to the date when dividends begin to accrue on the Class A Stock. 


Certain underlying securities of the System may be surrendered in payment of 
one-half the subscription price under “Rights”. This privilege expires July 13th. 


Associated Gas and Electric Securities Co., Inc. 
61 BROADWAY NEW YORK, N. Y. 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. . , - 


If you hold or are interested in any of the following securities, our current Bulletins should prove 
of exceptional value because they will tell you exactly what to do—whether to buy, sell, or shift. 


These Bulletins discuss the following: 


Should most oil securities be strictly avoided for the time being? Will a few select oil 
companies benefit greatly from the present phase of oil over-production? Should 
profits in ATLANTIC REFINING now be accepted? What is the outlook for SKELLY, 
CITIES SERVICE, SINCLAIR, TEXAS CORPORATION, and STANDARD OIL OF 
NEW JERSEY? 


Have prospective earnings of the tire manufacturers been greatly overestimated? Is 
now the time to sell GOODRICH and GOODYEAR? 


The outlook for the radio stocks. May such radio securities as DE FOREST, CROS- 
LEY and. ZENITH be expected to double and treble in price, as several of the stocks in 
this group have done in the recent past? May purchases safely be made of GRIGSBY 
GRUNOW, RADIO CORPORATION, SONATRON, COLUMBIA GRAPHOPHONE and 
CE CO.? 

Have the vast majority of utility issues discounted their possibilities for years to come? 


Do there now exist any bargains in this group? What are the prospects for UNITED 
GAS IMPROVEMENT and COMMONWEALTH & SOUTHERN CORPORATION ? 


May WILLYS OVERLAND, REMINGTON RAND and NATIONAL CASH REGISTER 
be described as Bargain Stocks? 


What should at once be done with regard to: TIMKEN, REO, DU PONT, UNION 
CARBIDE, NATIONAL DAIRY PRODUCTS, POSTUM, FLEISCHMANN, WESTING- 
HOUSE ELECTRIC and ALLIS CHALMERS? 


If you are interested in any of the above securities, or would like to know what the Stock Market 
is likely to do next, write today for copies of our current Bulletins. They will be mailed to you 
free upon request, together with a copy of our booklet, “‘MAKING MONEY IN STOCKS.” In 
addition, we shall be glad to send you a Special Analysis of an undervalued stock which should 
advance substantially within a reasonable time. Simply Mail the Coupon Below. 


INVEST MENT RESEARCH BUREAU 


° ceili aad 








INVESTMENT RESEARCH BUREAU, DIV. 966, AUBURN, NEW YORK 


Kindly send me specimen copies of 


INR eee BAe), te eee ered mig rar otal Cs conta Vater ings Ska as cs a ate ole 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY ARR es Serr Eee te CLs ais se liao sit eae ie 
IN STOCKS.” This does not obligate 
me in any way. APS SP Pa se en aE en eR AE DNC. Lee oni 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


The pace of general trade continues at a high rate into the third 
quarter with no present indication of any important recession. Steel opera- 
tions and freight car loadings are establishing new high records, and the 
total volume of new construction contracts is about the same as last year. 
All in all, conditions are good and prospects excellent; 


AAA 


4 44 With call money again at 9 per cent during the past week it is 
expected in well-informed quarters that the peak has been passed and 
that the broad trend during the coming months will be toward lower in- 
terest rates. Easing of credit appears essential to exporting crops and 
facilitating flotation of reparations bonds; 

4 44 Qn the New York Stock Exchange the utility stocks and equities 
representing industries that must grow as the country grows continue to 
give the best account of themselves. With prospects pointing to easier 
credit conditions and a large volume of business, as well as excellent corporate 
earnings reports for the second and third quarters, a more constructive 
attitude toward securities appears warranted. 





4 4A Entering the second half of the 
year with a high momentum, the country’s 
business promises well for the third 
quarter. The all-important crops are 
still in the making, and from present indi- 
cations a reasonably satisfactory outturn 
is indicated, with prices showing a marked 
improvement compared with some weeks 


ago. The total volume of new construc- 
tion contracts is holding up well. 


4 44 With the mid-year credit strain 
passing, the next important move in in- 
terest rates appears downward. Prepara- 
tions for fall export of crops and financing 
some billion dollars of reparations bonds 


eall for lower interest rates and a better 
bond market as well as an accompanying 
good stock market. It looks as though 
bottom prices had been reached for 
bonds, and considering the factors that 
promise to be operative during the 
coming months, the outlook for stocks 
is likewise better. 
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AVERAGE PRICES ON THE NEW 
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Business Prospect 
AAA 

TATISTICS thus far available indi- 

cate quite clearly that all records for 
general trade were broken in the first 
half of 1929. The country is entering 
the second half under a high momentum 
which practically assures a large volume 
of business for the coming months. The 
usual summer decline has been much 
milder than expected and assuming at 
least normal crops (the present expecta- 
tion) the outlook for the second half year 
is quite satisfactory. While new con- 
struction contracts let in June as re- 
ported by the F. W. Dodge Corporation 
show a decline of 18 per cent this is more 
than offset by the increase in heavy con- 
struction contracts and the increase in 
Pacific coast construction which is not 
included in the Dodge report. In other 
words, the total volume of new construc- 
tion contracts let in the first half of this 
year is about the same as the high total 
of that period in 1928. Needless to say, 
this is a good augury for the future of 
business. 

AAA 

Credit Situation 
AAA 


HE return of 9 per cent call money 

during the past week may be ascribed 
to the windup of the mid-year settlement 
period. Some easing in interest rates is 
expected during the coming weeks. From 
the longer range viewpoint it appears 
probable that Federal Reserve policy 
may be modified first by the need for 
ample credit for handling the fall export 
of crops and seeond because of the need 
for a better bond market in which to float 
reparations bonds toward the end of the 
year. Merchandising of what may 
amount to $1,000,000,000 of reparations 
bonds is a major financial operation even 
in this rich country and a bond buying 
‘‘psychology”’ as well as good stock 
market conditions need to be developed. 
It is obvious that lower interest rates 
which will make for higher bond prices 
would be helpful in this highly important 
undertaking. 


The Tariff 
aAA 


HILE the tariff is receiving front 

page display in the press along with 
volume of foreign protests it is probable 
that this legislation just like similar 
legislation in former years will not have 
any revolutionary effects barring possibly 
a few industries. It also appears probable 
that no definite agreement will be reached 
until late in the year. 


AAA 
Foreign Affairs 
AAA 


HE sharp upturn in Sterling exchange 

and the rapid recovery of gold and 
foreign exchange holdings by Germany 
are indicative of determined efforts to 
lay a financial foundation in leading 
European countries which will develop 
confidence in their integrity and pave the 
way for the reparations financing in this 
country. This in turn will be the most 
important single development making 
for a higher standard of living abroad 
and in turn for expanding our exports. 


AAA 
The Utilities 
AAA 


HERE is no question as to the pros- 

pects for the utilities. The progressive 
earnings gains which have characterized 
their operations for a number of years 
promise to be continued far into the 
future. Yet many common stocks in 
this group are discounting these gains 
rather liberally. American Telephone & 
Telegraph. with its hidden assets in 
Western Electric appears in an excellent 
long term position at current prices. 


AAA 
Coppers and Oils 

AAA 
T APPEARS as though copper prices 
would be stabilized around 18 cents 
per pound which will afford a satisfactory 
profit to producers and also to American 
Smelting & Refining. Assuming this to 
be true the coppers as a group are amongst 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, ‘Survey of Current Business’’) 
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the most undervalued in the industria] 


division of the list. Anaconda, Cerro do 
Pasco, Kennecott, Granby, Magma ani 
Calumet & Heela are in excellent position, 
The oil industry still confronts the over- 
production dilemma, with output in this 
country during the past week establishing 
a new high record. It now looks as 
though 1930 may be an excellent year for 
these companies with 1929 showing sonic 


improvement over 1928. The ben- 
ficiaries of over-production such as 
Prairie and Illinois Pipe lines and 


Vacuum and Cheseborough appear in 
best position for the coming months. 


AAA 
The Railroads 
AAA 


WitTH freight car loadings breaking 

all records in the first half of 1929 
and each week establishing a new sea- 
sonal high, very satisfactory gross earn- 
ings for the railroads are assured. Mean- 
while a recent trip across the country 
shows that the railroads are in remarkable 
physical condition and are now reaping 
the reward of greater efficiency in lower 
expenses and increased net. Net earnings 
for the second half of the year (assuming 
the crops come through) promise to set a 
new high record which, of course, means 
a record earning year for the railroads. 
The limit of efficiency has not yet been 
reached and many improvements now 
under way will further add to net. Con- 
sidering the brilliant prospects for fur- 
ther gains in net, the far reaching effect 
of the O’Fallon decision, the prospect for 
segregations of ‘‘outside investments” 
and the fact that the rails as a group are 
the most undervalued on a statistical 
basis and are about due to come into 
their own, holdings in this division of 
the list appear to combine an excellent 
factor of safety along with good prospects 
for market appreciation. 


AAA 
Securities Outlook 
AAA 


N THE theory that Federal Reserve 
authorities will ease credit conditions 
to facilitate the export crop movement 
and that the reparations bonds will have 
to be floated around the year-end it ap- 
pears that a more cheerful viewpoint 
can be adopted toward the bond market. 
Bond prices move inversely to interest 
rates and with a prospect for lower in- 
terest rates during the coming months it 
appears probable that bonds have touched 
their low point. In the field of common 
stocks, discrimination continues to be the 
order of the day. The safest course to 
pursue seems to be merely to bank on 
the future of America and to place funds 
in a diversified way in the common stocks 
of representative companies that must 
grow as this country grows. A repre- 
sentative list is given on page 89. With 
prospects developing in a way which 
leads to the expectation of an easier credit 
situation and with an outlook for busi- 
ness during the next six months which is” 
almost brilliant, the long term investor 
in good common stocks appears to hold 
an enviable position. The need for ex- 
treme caution which was stressed earlicr 
in the year in these advices has passed to 
some extent and those who are accus- 
tomed to borrowing a moderate amount 
are apparently again justified in doing so. 
The need for careful selection, however, is 
still with us. 
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These United States 


4 4 4 A trip of inspection across the United States 
and back brings conviction as to the very substantial 


progress that has been made in recent years, and makes 
for the judgment that even greater progress will be 


made in the coming years; 


4 4 4 The railroads are unquestionably in the best 
physical condition in their history, the public utilities 
are doing their utmost to meet the expanding demands 
for a rising standard of living and new construction is 


very active; 


4 4 4 A lesson for the investor is that the growth 
of this country will continue and that a partnership 
interest in that growth in the corporations that must 


grow as the country grows, is almost certain to prove 


profitable over a period of time. 


TWO months’ tour of these United 
States, crossing and reerossing the 
country, certainly must make the 

careful observer extremely optimistic as 
to the prospects for great future progress. 
It is my judgment that the very re- 
markable progress made in the past ten 
years will be exceeded in the next decade. 
| was most impressed with the progress 
all along the Pacific Coast. It is im- 
possible within the confines of this article 
to go into details but conversations with 
many business leaders and observation 
of many cities that I had not visited in 
a number of years, built up a picture of 
remarkable past progress. 

Another instance of development was 
revealed in the physical condition of the 
railroads. They are without doubt in 
the best shape in their history. Money 
has been plowed into upbuilding of 
facilities. Heavy rail, treated ties, 
additional track, heavy locomotives and 
bigger freight cars all go to cut expenses 
and inerease net earnings, the full effect 
of which will become more and more 
visible as the months go by. In the 
entire trip covering many thousand 
miles not once was a passenger train 
late. 








WESTERN GROWTH 





While it is my opinion that the West 
will probably show the greatest relative 
progress in the years to come, that, how- 
ever, will mean that the industrial East 
will be kept busy supplying manufactures 
for that progressive growth. The steel- 
producing centers are hives of activity 
and continue the best indicator of growth. 
I realize that readers of Tur FINANCIAL 
Wortp are much more interested in the 
future of the country than they are in 
its past, but to some extent, a survey of 
past progress gives us some basis upon 
which to measure the probabilities of 
future growth. 

The rising standard of living is every- 
where in evidence. Public utility com- 
panies are finding that the demands for 
electricity have gone far beyond merely 
lighting a city home. The electric wash- 
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ing-machine, the electric refrigerator, the 
electric ironer, the electric radio, the 
electric stove, and even electric heating 
are commonplace in many communities. 
Not only is the city dweller using elec- 
tricity in increasing quantities but the 
penetration into the farm is making real 
progress. There is little question as to 
the great future growth of the public 
utility industry. 








PROSPERITY AHEAD 





Now, then, what will be responsible 
for a growth in this country in the next 
ten years exceeding the very unusual 
progress of the past ten? It seems to me 
that the one thing this country has is a 
spirit not found generally in other 
countries, namely an insistence on a 
higher and higher standard of living. 
That desire results in efforts to produce 
wealth at a rate which a few years ago 
would have been considered impossible. 
My personal view is that that spirit will 
grow further and that higher and higher 
standards of living will prevail with all 
which that means in further increasing 
general prosperity. 

But it is not only in this country that 
progress will be made. The settlement 
of the reparations problem will open the 
door for many needed and long-delayed 
improvements abroad. It will prove a 
wonderful stimulus for our rapidly grow- 
ing export trade. We will, of course, 
have to loan more money but that is 
just what England did in the last century. 
We will have to supply the world with 
more and more raw materials such as 
copper, cotton and food stuffs, but even 
more important will be our growing 
exports of labor-saving machinery. This 
will include not only machines which 
will reduce cost of manufacture, but also 
harvesting machinery, automotive ma- 
chinery, typewriters, cash registers, sew- 
ing machines, and many others too 
numerous to mention. 

It is because I view as highly probable 
a further rise in the standard of living here 
as well as abroad, that I am confident 
that the greatest progress in our history 





will be made in the next decade. 
of course, 
and the viewpoint in which the bulk 


That, 
is a long-range viewpoint 


of our readers are primarily inter- 
ested. As to the nearer term future, it 
seems to me that events are shaping 
toward a decided easing in the credit 
situation. 

With some billion dollars of reparations 
bonds estimated to be floated in this 
country, it is obvious that a bond buying 
psychology will have to be developed. 
That means that interest rates will have 
to come down. It is also necessary for 
an easing in interest rates to handle the 
usual fall export of foodstuffs. The 
flotation of around one billion dollars 
of bonds, even in this country of large 
resourees, is a merchandising under- 
taking of great magnitude, and _ to 
merchandise securities doubtless the first 
offering will be made at a low price, so 
that early buyers will have a good profit 
as interest rates recede. That will 
greatly facilitate the sale of subsequent 
offerings of reparations bonds. 








MARKET CONDITIONS 





Meanwhile satisfactory stock market 
eonditions are essential to an offering 
of this size and if the expected decline in 
interest rates takes place that also will 
be a constructive factor. In 1927 the 
Federal Reserve Board policy which 
controls the credit situation was actuated 
by a desire to keep gold in London. Now 
it seems to me that Federal Reserve 
policy will be pointed to a flotation of 
the reparations bonds, doubtless the 
most important post-war world wide 
financial problem. 

What, then, about the outlook for the 
common stock holder? It seems to me 
he will be on the safest ground if he 
merely ‘‘bets on” the future of the 
United States. By that I mean if he 
places the bulk of his common stock funds 
in the common stocks of outstanding 
companies in their lines, which must 
grow as the United States grow. There 
are many such but in order to be as 

(Please turn to page 89) 
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Ballyhooing Loft 


4 4 4 What is to justify this stock selling at a price nearly five 
dollars a share over what the balance sheet of the company shows 
the assets worth after everything is included that could be appraised, 
good will, trade mark and established business? 

















“ ENTLEMEN, come up and wit- 

G ness for yourself the remarkable 

transformation that has taken 

place in this gilded shell. Here you see 

the old and, presto!—now you see the 
new.” ° 

Imagine yourself before the main tent 
of a three-ring circus. You can almost 
see the sleek and well-fatted silk-tiled 
barker tempting the gaping crowd to 
buy his tinseled ware. 

In our modern nomenclature this sleek 
practice has been dubbed ballyhooing: an 
effective means of inducing the guileless 
to take readily to the bait. 

That very artful method is now applied 
to Loft, the candy concern, whose stock 
is listed on the New York Stock Ex- 
change and which has had a very unsatis- 
factory record since it has been there, as 
the holders of the shares will readily 
concede. 








BEHIND THE SCENES 





The high-pressure methods used to 
work up a speculative interest in the stock 
is remindful of this cireus ballyhooing to 
which we have referred. Tue FINANCIAL 
Wor -p has unearthed what is happening 
behind the scenes, and certainly it is not 
reassuring for the best interests of the 
shareholders. Furthermore, it cannot be 
said such methods bring much credit to 
the ethical proceedings by which the 
Exchange strives to conduct its business. 

Last April a change in control took 
place in Loft. A. R. Miller, a Ken- 
tuckian, still on the sunny side of fifty, 
unhorsed the elder Loft and his son. He 
was able to do that by acquiring sufficient 
stock and with the aid of other stock- 
holders, who felt any change in the man- 
agement could not make matters worse, 
but might make them better. 

Superficially that seemed to he the 
reason. But there really was another. 
Before the fight between Loft and Miller 
broke out, they were chummy, like peas 
in a pod, until the time arrived to divvy 
the profits that Miller & Company and 
his associates claimed were earned by a 
pool that had been formed to boost the 
stock. 

Suit was started for an accounting of 
these profits. Mysteriously it has been 
dropped. Miller and his associates, 
however, secured their revenge by wrest- 
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4 4 4 The company’s margin of profit is less than 2 per cent on 
gross sales, which hardly justifies all the ballyhooing heard about 
its bright future, most of which is based on promises but not on 


real achievement; 


4 4 4 Since management is the chief essential in the success of 
any enterprise, is it not worth while seriously considering whether 
in this respect the ballyhooing has that background? 


By LOUIS GUENTHER 
Publisher, Tue FinanctaL WoriLD 


ing the company from Loft, its founder. 

That episode took place last spring. 
Before then Loft had dropped like a 
plummet from $19 a share to as low as $7 
ashare. In this whirling eddy of manip- 
ulation many small investors were badly 
trapped. The quarrel among the mem- 
bers of the pool would suggest that they 
also did not fare so well. 

However, all that is in the past. This 
page being turned over, the new crowd 
was in possession of a company which 
had about $7,000,000 invested in its busi- 
ness, and they began carefully to lay 
their plans for restimulating the interest 
of the stockholders, since they them- 
selves had far too much stock of their 
own to make them feel financially com- 
fortable. 

From then on the ballyhooing began. 
Much stress was laid upon the advan- 
tages accruing from a change from a 
stagnant régime to a management of a 
more progressive type. The shareholders 
began to receive long declamatory letters 
and cireulars, depicting a beautiful future 
into which their company was about to 
enter. 

Stockholders were told that there was 
no reason why Loft should not become the 
majordomo of the candy business of the 
country, amounting to around a billion 
dollars a year. It had such models to 
copy as General Motors, U. S. Steel and 
Woolworth, and since it possessed all 
their essentials of success it should like- 
wise rise to financial magnitude under the 
tender and zealous care which the new 
management would provide. 








HIGH PROMISES 





Among the other radiant halos with 
which the pate of Loft was enfolded was 
how operations, which had never been 
conducted at more than 25 per cent 
capacity, would be increased to 100 per 
cent of plant capacity if earnest effort 
were applied to that problem. Then, by 
reversing the lever, economies could be 
effected which would reduce operating 
expenses in hundreds of thousands of 
dollars, conversely increasing propor- 
tionately the profits. 

A great many of the dope sheets of the 
dollarettes—the high-pressure stock boost- 
ers—are touting Loft, using seriatum the 
very arguments advanced by the self- 


constituted Titans, who announce they 
will waft a magic wand over the company 
and such wonders will unfold as a $30,- 
000,000 annual business each year—sub- 
stantial profits of such proportions as to 
make the stock worth from $30 to $40 
a share. This is the figure set by the 
tipster sheets. 

Recéntly a large block of new stock was 
authorized and rights given to the siock- 
holders to subseribe. A market must be 
made for the stock. To do that the 
publicity drum must be beaten loudly, 
and that is being done, judging from the 
items appearing regarding Loft in the 
press. 








MERGERS DENIED 





Stories have been circulated, authorized 
stories mentioning prospective mergers. 
The most prominent one, to which Mr. 
Miller himself referred in a circular to 
stockholders, was that with Curtis Candy 
Company, manufacturer of Baby Ruth 
confections. Other stories were those in- 
volving Sweets and Nunnaly, two other 
concerns whose stocks are listed on the 
Exchange. The later rumors have died 
out. That of Curtis is officially denied 
from Chicago in language which indicates 
it was nothing more than a gesture for 
public consumption. 

To study the last statement issued by 
Loft it is difficult to see what all this 
shooting is about. Deducting non-recur- 
rent profits of $374,836, there remained a 
net profit of $116,675. That was before 
depreciation of $272,453 and taxes of 
about $26,000. So there was actually a 
deficit instead of a profit. Even by 
adding the non-recurrent profits the net 
was only $192,771, or slightly over 30 
eents a share on the 650,000 shares 
based on the old capitalization. The 
capital has since been diluted by addi- 
tional stock. For expansion purposes is 
the reason given. An analysis shows 
that the margin of profit on net sales is 
less than 2 per cent and that is before 
charge-offs for depreciation and taxes. 
There is surely nothing in that to get 
unduly excited about. Nor is there an) 
rhyme or reason why the stock on such a 
showing should sell around its present 
level of $11 a share. That means a 
market value of nearly $15,000,000 for 

(Please turn to page 89) 
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A Bethlehem Steel — 


4 National Bellas Hess — 


Two Market Lageards 


4 4 4 In comparison with securities of similar 
grade and character, these common stocks appear 
to be selling out of line considering their attractive 
long-term prospects; 


4 4 4 Bethlehem Steel Corporation is the second 
largest steel enterprise in the country, and conducts 
widely diversified and completely integrated opera- 
tions with a high degree of efficiency; 


4 4 4 National Bellas Hess conducts a rapidly 
expanding retail mail order and chain store busi- 
ness, and ranks third in its field. The progress 
already achieved and the present conservative ratio 








of market price to earnings presage material en- 
hancement over the long-range future. 


MONG the important steel com- 
panies benefiting from the continued 
high rate of operations in that 


_ industry, Bethlehem Steel Corporation 


must be accorded a position of outstand- 
ing prominence. To a greater extent 
than most steel companies, Bethlehem is 
reaping the rewards of a fortunate combi- 
nation of favorable circumstances, in- 
cluding sutained high levels of pro- 
duction, a firm price structure at higher 
levels than a year ago, and materially 
lowered costs resulting from extensive 
plant and equipment improvements, and 
a progressive and efficient management. 

Although an important factor in the 
industry in the early years following its 
incorporation in 1904, Bethlehem’s most 
important expansion has taken place 
within the past eight years. Steel ingot 
capacity of about 1,000,000 tons an- 
nually in 1913 was expanded during the 
war period to about 3,000,000 tons in 
comparison with a present capacity of 
over 8,000,000 tons. In 1922 and 1923 
capacity was practically doubled by 
acquisition of three important units, 
Lackawanna Steel Company, Midvale 
Steel & Ordnance Company, and Cam- 
bria Steel Company. 








RAPID EXPANSION 





In order to coordinate these newly 
acquired properties and place the entire 
enterprise on a sound and efficient operat- 
ing basis, a comprehensive program of 
rehabilitation and modernization of plant 
and equipment was undertaken. During 
the period from 1923 to the close of 1928 
capital expenditures for this purpose 
amounting to about $157,000,000 were 
made, in addition to a considerably larger 
amount devoted to maintenance and 
repairs. All these funds were supplied 
out of earnings and surplus with the 
exception of about $37,000,000 secured 
in 1926 through sale of preferred stock 
to the common stockholders of the 
company. 

It is reported that operating costs 
have been reduced by this program by 
more than $7 a ton; and improvements 
to be undertaken or completed this year 
with the funds received through the re- 
cent common stock rights, will further 
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increase total economies achieved to more 
than $8 a ton. Full benefits from this 
increase in operating efficiency were not 
recorded in 1928 earnings, and _ will 
probably continue to have an increasingly 
greater force and effect during the coming 
year or more. 








NEW FINANCING 





In connection with the offering of the 
recent rights, which expired June 18, 
1929, the common stock was changed 
from $100 par value to no par and the 
authorization was increased to 5,000,000 
shares. Allowing for complete exercising 
of the rights, there remain 2,600,000 
shares unissued and available for future 
corporate purposes. Assuming that all 
major expansion and rehabilitation needs 
will have been taken care of by the recent 
financing, it appears quite probable that 
another offer of rights will be made 
within the coming year for the purpose 
of raising funds for retiring a substantial 
portion of the consolidated funded debt, 
which amounts to nearly $200,000,000. 

In addition to the funded debt just 
mentioned, the company has outstanding 
1,000,000 shares of $100 par 7 per cent 
cumulative preferred, and 2,400,000 
shares of no par common. At the close 
of 1928 a strong financial condition was 
indicated by current assets of $169,- 
000,000 in comparison with current 
liabilities of $33,000,000, leaving net 
working capital of $136,000,000. Cash 
and U. S. Government securities totaled 
$55,700,000. 

Net income in 1928 showed a sub- 
stantial improvement over 1927, with 
per share earnings amounting to $6.52 
and $5.02 respectively, based on the 
1,800,000 shares outstanding before the 
recent rights. On the present stock, 
the first quarter of 1929 showed $3.04 
per share, and indications are that first 
half net amounted to slightly less than 
$7 per share. Making a reasonable 
allowance for a decline in volume in the 
present half-year, we can conservatively 
estimate earnings for the full-year of 
$12 a share or more. This does not take 
into consideration any profitable use to 
which the new funds may be put this 
year. 


Following an absence of common 
dividends since 1924, payments were 
resumed early this year at a $4 annual 
rate. The company is in a position to 
warrant greater liberality and extras or 
an increased rate are not improbable. 
The common is now selling for less than 
ten times indicated earnings, and in 
comparison with other strong steel com- 
panies and its own future prospects 
presents attractive long-term possibilities. 
The issue was recommended in a group 
of steels by THe Financtat Wortp in 
August, 1928, when selling at $57, and 
was constructively analysed in some detail 
in the issue of December 12, 1928. De- 
spite the substantial advance already 
recorded, further enhancement appears 
warranted by the status and prospects 
of the company. 

NationaL Betuas Hess was incorpo- 
rated in 1927 as a consolidation of the 
National Cloak & Suit Company and 
Bellas Hess Company. It is the third 
largest retail mail order house in the 
country, and is expanding in the chain 
store field in a development similar to 
that recently undertaken by Montgomery 
Ward and Sears Roebuck. Its operations 
are not as widely diversified as are those 
of the two leaders, being devoted to 
specializing in wearing apparel and 
dry goods merchandise. 








RECENT ACQUISITIONS 





In 1928 the Charles William Stores, 


‘operating one store in Brooklyn and a 


large mail order business, was acquired; 
and during the first half of the current 
year arrangements were completed for 
the acquisition of Leonard, Fitzpatrick & 
Mueller Stores, the Gilmer Stores in 
North Carolina, and Kinnear Stores 
Company. Plans were also formulated 
for acquisition of Interstate Department 
Stores, but it has been recently an- 
nounced that they have been abandoned. 
The company now has thirty-one retail 
stores, the majority of which are located 
in mid-western and northwestern states. 
The success which has attended the 
efforts of the management since the con- 
solidation has been reflected in the sharp 
inerease in earnings reported for 1928, 
(Please turn to page 101) 
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Two Attractive Rail Securities 


4 4 4 The revival of interest in the railroad group following the 
O’Fallon decision draws attention to Alleghany Corporation, the 
Van Sweringens’ recently organized holding company; most of the 
stocks included in this company’s investments have shown sul- 
stantial appreciation in recent weeks; 





N January, 1929, the Van Sweringen 
I brothers of Cleveland organized the 
Alleghany Corporation to acquire 
large blocks of shares of corporations with 
which these eminent railroad financiers 
have been identified and for the purpose 
of making other investments which were 
to be “‘principally in railroad securities.” 
The initial holdings of the corporation 
consisted of substantial blocks of Chesa- 
peake & Ohio, Chesapeake Corporation, 
New York, Chicago & St. Louis (Nickle 
Plate), Erie, and Buffalo, Rochester & 
Pittsburgh. Holdings of the latter road’s 
stock were subsequently sold to the Balti- 
more & Ohio Railroad Company with the 
approval of the Interstate Commerce 
Commission. 











CAPITALIZATION 





The original financing of the company 
involved the issuance of $35,000,000 
collateral trust convertible 5 per cent 
bonds due 1944, $25,000,000 cumulative 
51% per cent preferred stock with warrants 
and 3,500,000 shares of common stock. 
In order to provide funds for exercising 
the rights to purchase Chesapeake Cor- 
poration at $50 a share offered by that 
company to its stockholders, and for 
making further investments, Alleghany 
Corporation during the month of May 
sold an additional $25,000,000 collateral 
trust convertible 5 per cent bonds due 
1949, $25,000,000 preferred stock with 
warrants and offered new shares to its 
stockholders at $30 a share to the extent 
of 15 per cent of their holdings. 

Shortly after the formation of the 
Alleghany Corporation, the latter ab- 
sorbed the New York Central and 
Baltimore & Ohio holdings of Wheeling & 
Lake Erie. The two former roads acted 
in anticipation of an Interstate Com- 
merece Commission order directing them 
to dispose of their Wheeling & Lake Erie 
holdings. The Alleghany Corporation, 
purely an investment and holding com- 
pany controlled by individuals, is not 
within the Commission’s jurisdiction. 
The Van Sweringens wish to include the 
Wheeling & Lake Erie in their projected 
consolidation of the Chesapeake & Ohio, 
Erie, and Nickle Plate and other roads. 
The usefulness of the Alleghany Corpora- 
tion in their merger plans is apparent. 
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4 44 Although the exact extent of Alleghany Corporation’s 
holdings in various railroad stocks is not known, as frequent changes 
in and additions to its portfolio are being made, there is good 
reason to believe that large paper profits have accrued; the pre- 
ferred stock with warrants appears to be an attractive long-term 


commitment; 


4 4 4 Chicago, Milwaukee, St. Paul & Pacific adjustment 5s, 
currently selling to yield 634 per cent, appear attractive in view 
of the improved prospects for the road and the fact that the bonds 
become a fixed charge as of January 1, 1930. 


By GEORGE H. DIMON 


Editorial Staff, THe FinanctaL Wortup 


Full information concerning the Alle- 
ghany Corporation’s holdings is not avail- 
able. At the time of the formation of the 
company, the difference between the book 
value of all securities held and the cost 
to the corporation of the stocks pledged 
under the first issue of collateral trust 
bonds was about $27,000,000. Two of 
the most important changes in the com- 
pany’s holdings are described above, and 
others of major significance have followed 
about which less is known. However, 
that the company’s investments to date 
have shown substantial appreciation can- 
not be questioned. It is reasonably 
certain that the corporation now holds 
at least 540,000 shares Chesapeake 
Corporation, 270,000 shares Erie, 30,000 
shares Chesapeake & Ohio, and 75,000 
shares Nickle Plate, and that the total 
cost of these shares was very substantially 
below their present market price. Re- 
ports that Alleghany Corporation owns 
not less than 200,000 shares of Missouri 
Pacific common and 75,000 shares of the 
preferred stock of the same road may be 
regarded as well founded, and a substan- 
tial paper profit in these issues is indicated 
by present market prices. Another road 
not in the Van Sweringen group in which 
Alleghany Corporation was recently re- 
ported to have made a large investment is 
Missouri-Kansas-Texas. While these ac- 
quisitions may have been made simply as 
investments, no evidence of any attempt 
or desire to gain control having as yet 
appeared, another practical considera- 
tion no doubt enters, i.e. that of exchange 
of traffic with Van Sweringen roads. 
Traffic exchange relationships might 
easily be strengthened by the acquisition 
of large stock interests in these and 
possibly other roads. 








IMPORTANT HOLDINGS 





All of the Alleghany Corporation securi- 
ties are listed on the New York Stock 
Exchange, and all are of some speculative 
interest, as the bonds and preferred stock 
carry common stock options. The 5% 
per cent preferred stock ($100 par value) 
carries warrants entitling the holder to 
purehase common stock at $30 per share 
in the ratio of 1% shares of common for 
each share of preferred. As the common 
stock is currently selling above $40 a share, 


these warrants, which do not expire until 
February 1, 1944, are already of sub- 
stantial value. On the basis of prices of 
107 for the preferred with warrants and 
42 for the common, a purchaser of the 
preferred pays only 89 for the stock on a 
straight investment basis. From this 
point of view, a yield of better than 6 per 
cent is afforded. The warrants are non- 
detachable except when exercised or in 
the event of redemption of the stock at 
105 prior to February 1, 1944. Their 
value is protected from dilution as a 
result of stock dividends, ete. 








GOOD SPONSORSHIP 





In view of the character of the sponsor- 
ship, the importance of the Van Sweringen 
roads, and the greater market interest 
in railroad stocks following the O’Fallon 
decision, Alleghany Corporation 5% per 
cent preferred with warrants appears to 
be an attractive long-pull commitment. 


Cuicaco, MILWAUKEE, St. Paut & 
Pactric RatLroap adjustment 5 per cent 
bonds are now on a contingent interest 
basis, i. e. interest payments are made 
only if earnings warrant such action. 
More specifically, interest up to 5 per 
cent is payable from net income in excess 
of $7,500,000 in any one year in addition 
to one-third of whatever may be earned 
up to that amount, after deduction for 
rents and interest charges on prior obliga- 
tions, but before sinking fund require- 
ments. The bonds are dated February 
2, 1925; interest declarations covering 
the period between that date and the end 
of 1927 amounted to only 2 per cent. 
However, with the end of the receivership 
and the consequent termination of the 
abnormally heavy expenditures for main- 
tenance and improvements that are 
usually made under such circumstances, 
the road began to reflect its true earning 
power. The full 5 per cent rate on the 
adjustment bonds was paid following 
declarations covering 1928, and a balance 
amounting to $7.77 per share of preferred 
stock remained. Earnings in 1928 were 
at the rate of 10.10 per cent on the ad- 
justment bonds. Thus while 1929 net 
income is not expected to equal that of 
1928, declarations amounting to 5 per cen! 

(Please turn to page 102) 
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These reviews written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B,” “C,” “D,” used in this department, are taken from Tus Fixaxctan Worup’s Appraisal of Listed Stocks 





American Tel. & Tel. 4 “> 


The value of the company’s subsidiary, 
Western Electric, and the latter’s sub- 
sidiary, Electrical Research Products, 
Ine., is becoming more widely recognized 
and investors generally are beginning 
to realize the importance of possibilities 
in the two latter organizations. American 
Tel. & Tel. has been establishing new 
high prices, and belief is becoming more 
widespread that eventually there may 
be a segregation of these subsidiaries with 
possible distribution to American Tel. & 
Tel. stockholders. Growth of sound 
moving-picture activities is important 
inasmuch as these companies hold the 
basie patents involved in this field. 


cea” 


Rumors are reappearing that the di- 
rectors may take some action with re- 
spect to splitting up the stock at their 
July 31 meeting. Tentative plan is 
supposed to involve two new shares 
given for each share of the old stock and 
a $5 dividend basis for the inereased 
capitalization. The company’s financial 
position and prospects are such as would 
warrant this action. 


American Tobacco 4 


Butterick 4 | 


It is learned from authoritative sources 
that third quarter earnings will show a 
material gain and that results in the 
fourth quarter will reflect a continuation 
of improvement. By 1930 it is ex- 
pected that earnings will be at a rate 
which will warrant a dividend payment 
on the common stock. Benefits derived 
from increased advertising rates will not 
be fully felt until next year. 


Devoe & Reynolds 4 — 


President. K. S. Phillips has set at rest 
rumors that a merger with Sherwin- 
Williams was contemplated. Merger 
reports had been based on a recent elec- 
tion of interests identified with the latter 
company to Devoe & Reynolds directorate. 
For half year ended May 31, earnings 
amounted to $3.06 a share on combined 
class A and B stock as against $3.80 a 
share in the same period of 1928. 


cea” 


Increasing importance of company’s 
motoretrueck business is shown by 10,075 
registrations the first four months of the 
year, as against 6,198 in the same period 
of 1928. This increase was greater than 
that for any manufacturer except Ford. 
It is probable that the company has 
already realized sufficient earnings this 
year to assure record profits, and adverse 
effeets of depressed agricultural conditions 
are not expected to be an important 
faetor. 


International Harvester 4 
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HIGHS vs. LOWS 

A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATE, 1929 HIGHS LOWS 
. ee 49 21 
daly &...... 45 20 
duly 6...... 30 9 
oay 8. ..... 44 19 
 - ee 37 18 
- 41 18 
Gillette 4 “a 


Half-year earnings equal $4 per share on 
present outstanding 2,100,000 shares of 
stock. This compares with $3.78 per 
share on 2,000,000 shares the first half 
of last year. 


Great Northern 4 w 4 


As an indication of some of the substantial 
earnings gains which may be expected 
this year from the rails, Great Northern 
showed earnings of $2.93 a share for six 
months ended June 30, as compared with 
but $1.62 for the same period of last 
year; this represents a gain of 81 per cent. 


cea 


Recent acquisitions add eighty-eight 
stores to the Kroger system. These 
include forty units of the Thrift Stores 
with a yearly sales volume of approxi- 
mately $3,000,000. In addition the com- 
pany has acquired forty-eight stores of 
four Piggly Wiggly companies operating 
largely in Oklahoma. 


Kroger Grocery 4 


ee? 


Earnings equivalent to $1.51 per share 
for the year ended May 31, 1929, were a 
substantial decline from $3.06 per share 
for the preceding fiseal year. The de- 
erease is attributable to less favorable 
results of last summer’s operations as 
compared with those of the preceding 
year. 


Madison Square Garden 4 








RATING CHANGES 


Subscribers should — revise 
ratings according to the fol- 
lowing changes inorder to 
bring their FINANCIAL WORLD 
Appraisal ratings up to date: 


Wesson Oil Com........... AtoC 
Wesson Oil Pfd.......... . AtoB 








Motion Picture Capital 4 > 


Earnings gains are being continued with 
$4.15 per share of common shown for 
the first half of the year as compared 
with about 12 cents per share for thesame 
period of 1928. As was pointed out 
some time ago, the company at the 
beginning of the year changed its char- 
acter of activities, and now operates 
largely as an investment trust. 


Radio Corporation 4 


er 


It is expected that second-quarter earn- 
ings will be disappointing and net income 
of about $1,000,000 has been predicted. 
This would amount to only 80 cents per 
share of $5 class B preferred, and would 
not cover dividend requirements on the 
issue. Based on results shown in the 
first quarter, earnings for the half year 
would approximate 30 cents per share of 
common. 


eq? 


Company is continuing earnings gains 
which became apparent early this year, 
and it is expected that between $3.50 
and $4 per share of common will be 
shown for the current fiscal year. A 
number of new products will be added 
this fall or next year. The’ stock was 
originally recommended by Tue Ft- 
NANCIAL Wor.tp several months ago 
when quoted around 31, and has recently 
been making new high prices for the year. 


Remington Rand 4 


Union Pacifie 4 ds 


Based on results for the first five months 
of the year it is expeeted that 1929 
earnings will set a new high record, and 
exceed $21 per share. Undistributed 
equities in B. & O., New York Central, 
and other roads in which Union Pacifie 
is a heavy stockholder, would add several ° 
dollars more to the earnings which will 
be reported. 


U. S. Steel 4 “— 


A decrease of but 47,000 tons in book- 
ings at the end of June is only the second 
decline which the company has reported 
since last November. Unfilled orders of 
4,257,000 tons were 620,000 tons ahead 
of the same month last year. 


Woolworth 4 “5 


New stock has been placed on a $2.40 
annual dividend basis with the declaration 
of a 60 cent payment September 3 to 
stock of record August 10. Recently 
stock was split up on a 2) for 1 basis and 
the new rate equals the $6 rate paid on 
the old stock. 


(Please turn to page 92) 
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NUMBER of signs of revival of 
A activity in the bond market have 

recently been evident. In addition 
to the relative strength in U. S. Govern- 
ment bonds to which we referred last 
week, the current volume of new financing 
is of significance, particularly in view of 
the facts that activity is increasing in 
what is normally the slack season and that 
foreign issues of substantial size, which 
have been conspicuous by their absence 
in recent months, are now reappearing. 
Bond offerings for the first six months of 
1929 total $2,104,898,629, compared 
with $3,508,823,694 in the first half of 
1928, a decrease of approximately $1,400,- 
000,000. However, the new offerings in 
June, an aggregateof about $345,000,000, 
were the largest of any month since last 
November, and included several major 
foreign flotations, notably $20,000,000 
Mortgage Bank of Chile 6s, $11,450,000 
Toho ‘Electric Power 6s, and Canadian 
railroad issues of even greater size. While 
offerings were light in the holiday week, 
the two previous weeks. ran well over 
$100,000,000, which, though not large 
in comparison with 1927 and 1928 when 
the bond market was booming, is a figure 
reached infrequently in 1929. Total 


offerings in one recent week were approx- 
imately $140,000,000, with foreign issues 
accounting for $86,000,000 of this amount. 

The settlement of the reparations ques- 
tion may naturally be expected to have 
a pronounced effect upon foreign financing 
in the domestic market, and indeed, upon 
the domestic bond market as a whole. 
The agreement of the experts was fol- 
lowed almost immediately by the exten- 
sion of a $50,000,000 credit to the Ger- 
man Government by a large banking 
house which has been particularly prom- 
inent in the financing of German enter- 
prises in recent years. A large number of 
German public utility, industrial, mort- 
gage bank, and municipal loans are now 
being negotiated in this market, and heavy 
offerings may be expected in the reason- 
ably near future. 

This leads to a consideration of the 
probability of the flotation of large blocks 
of Germanreparations bonds in the United 
States and the steps which would have to 
be taken to expedite their distribution. 
While several prominent European econ- 
omists believe that the unconditional 
German payments could be successfully 
funded without the aid of this country, 
it still seems reasonable to expect that 


reparations bonds totalling $500,000,000 
or more will be sold in this market. The 
difficulties standing in the way of such 
a distribution in the face of prevailing 
credit conditions in this country are 
obvious. There appears to be a strong 
argument that Federal Reserve policy 
will be shaped in such a way as to aid 
flotation of that portion of German 
reparations bonds which are designated for 
American distribution, as well as other 
foreign financing of a desirable nature, 
much of which has been held in abeyance. 
There are other reasons for believing that 
the trend of interest rates should be clearly 
downward by 1930, if not in the current 
year. Indications of easier money in the 
immediate future are not lacking; time 
money rates are well below their 1929 
highs, and rates for bankers’ acceptances 
have been cut three times within the past 
two weeks. 

While further minor recessions in the 
bond market might easily occur before 
these factors have their full effect, pros- 
pective bond purchasers might do well 
to review Secretary Mellon’s recent sug- 
gestion that ‘‘now is the time to buy good 
bonds”’ in the light of the above con- 
siderations. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Cities Service Power & Light 
Cuyahoga Co., Ohio 


Equity Investors, Inc. of Mass.......... 


Koppers Gas & Coke Co 
Maple Leaf Milling Co 
New Orleans, La 
Plainfield, N. J 
Syracuse, N. Y... 
Tacoma, Wash 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Bundy Tubing Co 
Connecticut Light & Power Co 
Celite Co 
Federal Telephone & Telegraph 
Hudson Valley Coke & Products Co 
Lamar Lumber Co 
McCormick (Edith Rockefeller) Trust 
Queen City Paper Co 
Salter (Frank S.) Co 
Schneider-Holmes Co 
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PR MRR SoS atic oc é uh os ka ee 1950 
1949 
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Se ee ern ee. . 1934 
first & ref. 5 Ys “B’’. were! 
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1930-42..... 


Interest 
Date 


Amount 
Offered 

$20,000,000 
3,431,400 
5,000,000 
25,000,000 
5,000,000 
2,149,000 
1,256,000 
3,890,000 
1,000,000 
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Call 

Price Payable 

102 1, 1929 

107 % 1929 
100 4%—103 1929 

105 1929 
1929 
1929 
1919 
1929 
1929 
1929 


Amount 
$50,000 
58,500 
Entire 
Entire 
29,300 
39,000 
Entire 
13,000 
Entire 
Entire 
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The TALLEST 
Office Building 
in the World - 


HE tallest skyscraper in New York City and the 

highest bank and office building in the world is 
being erected in the heart of the city’s financial 
district by Starrett Brothers, Inc. 

The new structure, to be known as the Bank of 
the Manhattan Company Building, will occupy 
the greater portion of the block bounded by Wall, 
Nassau, Pine and William Streets and will rise 840 
feet above the street level or about 44 feet higher 
than the Woolworth Building. 


Profit With Starrett— 
The Builders 


THE STARRETT CORPORATION will own a substantial 
equity in the new building and Starrett Brothers, 
Inc., asubsidiary, will do the construction. Through 
the purchase of The Starrett Corporation Common 
Stock, investors will participate in the ownership 
of this building and share as well in the profits ac- 











cruing to Starrett from construction, financing, 
operation and ownership of buildings. 


Write for special folder 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


PHILADELPHIA BOSTON CHICAGO LOS ANGELES LONDON, ENG. 

















G. L. OHRSTROM & CO., Inc., 44 Wall St., New York . 
Please send me a copy of Special Folder F. W.-17 





cA property in which The Starrett Adéiess 
Corporation ownsa substantial interest 


suuy 17, 1929 ” 




















A Bank of Nations 


4 4 4 The most important section of the report of the Young Committee 
signed at Paris on June 7, 1929, is the draft constitution of the Bank for 
International Settlements; 


4 44 This new institution, created as a non-political intermediary be- 
tween the debtor and the creditor nations, is endowed with powers far 


exceeding the handling of the reparations question and is designated as the 
world’s central bank; 


4 44 One of the first acts of this bank will probably be the floating of 
German Reparations bonds in the international money markets; the policy 
of the Federal Reserve Board, which holds the key to easier money condi- 
tions in this country, may become influenced by the possible necessity of 
preparing for such an event. 


HE unanimous desire of the experts 
Ti he last Reparations Conference 

at Paris to remove the reparations 
question still further from polities created 
the necessity for the interposition of a 
non-political institution between credi- 
tors and debtors, and so the Bank for 
International Settlements was formed. 
The reasons for the establishment of this 
bank are given in the Expert’s Report as 
follows: ‘‘A general plan for a complete 
and final settlement of the reparations 
problem, being primarily financial in 
character, involves the performance of 
certain banking functions at one or more 
points in the sequence between the in- 
itial payment of the annuities and the 
final distribution of the funds. A banking 
institution designed to meet these require- 
ments justifies and makes logical the li- 
quidation of ail political controls and 
provides, instead, machinery essentially 
commercial and financial in character 
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Trust Funds in New York, Massa- 
chusetts and Connecticut 


Legal Investment for Sav 


Exempt from all Federal 
Income Taxes 


City of 
Toledo, Ohie 


4%% and 43%,% Bonds 
Due November 1, 1931-1953 


Toledo is one of the most im- 
portant railroad centers of the 
United States, and according 
to the last official report, the 
assessed valuation was $589,- 
148,970, the net bonded debt 
$26,247,813 and the popula- 
tion is estimated at 313,200. 


Prices to yield 
5‘, to 4.40, 


Complete circular on request 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Toe Financia Worip 


which carries with it all the support and 
at the same time all the responsibilities 
that economic engagements imply.” 
The functions of this international 
banking institute, the first in economic 
history, are broadly outlined in the report. 
They may be divided into obligatory and 
auxiliary functions; the former are di- 
rectly connected with the handling of the 
reparations payments and the latter con- 
sist in providing additional facilities for 
the international movements of funds and 
in affording a ready instrument for pro- 
moting international financial and com- 
mercial relations. Briefly summarized 
the obligatory functions are as follows: 
(1) The Bank for International Settle- 
ments, or abbreviated B. I. S., replaces 
the office of the Agent General and the 
different controlling agencies established 
in Germany under the Dawes Plan. It 
receives the German annuities not in 
Reichsmarks but in foreign exchange, the 
conversion being the duty of the Reichs- 
bank, and distributes the proceeds to the 
creditor nations; (2) In the ease of trans- 
fer difficulties the B. I. S. without recur- 
ring to a transfer moratorium may allow 
Germany a limited postponement using 
its power of giving credit to provide 
the desired foreign exchange to the 
creditor nations and investing on the 
other hand in Germany the amounts in 
Reichsmarks currently accruing to its 
account with the Reichsbank until the 
corrective measures of the latter have 
time to exert themselves; (3) The de- 
liveries in kind which are limited to a 
period of ten years will be handled by the 
B. 1. S. which may assist the purchasers 
of goods under this plan by extending to 
them short-term credits; (4) Should the 
need for a transfer moratorium arise the 
B. 1. S. in cooperation with the Reichs- 
bank will provide for investment of the 
annuities in Germany; (5) The new bank 
has to undertake the commercialization 
and also the mobilization of the uneondi- 
tional part of the annuities fixing the 
minimum price for the prospective bond 
issues and informing the ereditor nations 
whenever such an issue is practicable in 
its opinion; (6) In ease of need the bank 
forms and convenes a Special Advisory 
Committee of international standing in 
order to investigate at once the condi- 
tions which have led to the necessity of 





postponement of transfer or payments. 
The status of this committee is purely 
consultative. 

In order to facilitate the efforts of the 
B. I. S. toward an effective solution of the 
reparations problem its powers are en- 
larged by some auxiliary functions; (7) 
The bank will undertake the financing 
of projects, particularly in undeveloped 
countries which may otherwise not be 
attempted through the existing channels. 
In this way the B. I. S. contributes to the 
promoting of German exports and an in- 
crease in world trade which it may also 
stimulate through its other credit facili- 
ties; (8) In view of the enormous transac- 
tions of the B. I. S. in foreign exchange it 
will act as a stabilizing factor in the 
world’s foreign-exchange trade; (9) The 
new bank will become an international 
clearing house and probably through a 

(Please turn to page 99). 








August 30, 1926 
we advertised 


“We believe that present 
conditions are favotable 
for advantageous invest- 
ment in standard 
Railroad Securities.” 


Our faith in the future of 
the railroads impels us to 
repeat this opinion today. 
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from 
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graveyard 








CCASIONALLY the wraith of a past 
favorite of the public emerges from 
the graveyard to remind people of 

the folly of their ways. One of these 
specters appeared the other day ‘among 
the quotations on the New York Curb. 
It was Goldfield Consolidated. A thou- 
sand shares were sold for $50. When the 
Goldfield boom was at its height the same 
stock sold for $13,000 for an equivalent 
number of shares. But the gold petered 
out and when the mines gave signs of it 
to the insiders a campaign was inaugur- 
ated to unload on the public. That plan 
sueceeded because people did not take 
the trouble to get at the facts. 
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ANAGEMENT is the greatest single 

factor in successful business. So 
said Hugh Bancroft, son-in-law of the 
late C. W. Barron and suecessor to the 
financial publications which the latter 
founded, Wall Street Journal, Boston 
News Bureau and Barron’s Weekly. Our 
esteemed contemporary stresses a subject 
which has been the most important of all 
of our yardsticks in measuring the pros- 
pects of securities. They are dependent 
upon management. Another interesting 
point addueed by Mr. Bancroft at his 
initial début as a radio speaker was how 
an investor could secure for himself a 
dependable financial edueation. That 
was to read the financial news, ineluding 
financial advertising, which has become 
very informative. Pursuing this policy 
diligently would soon enable him to weigh 
and compare the essential facts bearing 
upon values. When a person possesses 
money he cannot have too much educa- 
tion of the right kind. Then he will be 
able to keep the money which he has and 
increase its total. 


melion 
sparkles 
again 








HE human planet, Andrew W. 

Mellon, has been in a partial eclipse 
in the last few months, overshadowed as 
he was by that flashing comet, the Federal 
Reserve Board. That luminary body 
eentered public attention on itself by 
repeated outshooting of its reasons why 
interest rates were high. It kept chasing 
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We recommend for investment the 
CLASS A STOCK 
of 


Crown Cork 
International Corp. 


Controls all principal foreign sub- 
sidiaries formerly owned by Crown 
Cork Seal Company of Baltimore. 
Earnings for the year 1928 
equivalent to $1.97 per share of 
class A stock outstanding. Re- 
ports for the first four months of 
1929 indicate an increase of 14% 
in gross volume of business. 


Price $16.50 to net 6‘, 
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When You Need 
Quick Contact 


with 


Out-of-Town Markets 


HEN you wish to buy or 

sell a security, and want 

to do so quickly and at the most 

advantageous price, get in touch 

with the nearest National City 
office. 

By means of our eleven-thou- 

sand mile private wire system, 

we will immediately reach in- 


vestment markets from coast to 


coast and obtain for you the 
best available quotations. 
Clients of The National City 
Company are not restricted to 
localmarkets. Pick up your tele- 
phone and plug in, so to speak, 
on the great network of National 
City wires, tapping the invest- 
ment markets of the continent 


for your requirements! 


The National City Company 


National City Bank Building, New York 
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commotion existed Mellon preferred. to 
remain quiescent. But not forlong. The 
successful fiseal year which the Govern- 
ment has enjoyed and which enables it to 
report a surplus of nearly $200,000,000 
has given him the opportunity to spark!+ 
again and arouse the confidence of the 
public that the prosperity of the country is 
genuine and real, and all the talking to the 
contrary of the Federal Reserve Board 
cannot conceal that fact. The unusually 
strong financial position of the Govern- 
ment promises another tax-reduction. 
In urging such a course Mellon shines the 
most. The public will not let this star 
set. Every time such a suggestion is 
hinted at it arouses the greatest com- 
motion. 
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HERE is a popular refrain “I am 

lucky” that Henry Ford could warble 
with satisfaction and gusto for it seems 
that good fortune is always in attendance 
upon him. When he bought the broken 
down Detroit, Toledo & Ironton Railroad 
it was thought that he had acquired a 
lemon. But that was not the case. Within 
a short time he had it on a paying basis, 
due naturally to the large volume of 
business he could throw in its way. Now 
he has sold the property to an unknown 
purchaser—the Pennsylvania is _ sus- 
pected—sold it at a good profit. Not 
unusual with Ford. A tyro in railroad 
operation and management, yet he could 
enter into this unknown field and make 
money out of it by defying all the estab- 
lished traditions. Instead of cutting 
salaries he increased them, instead of 
increasing the hours of labor, he cut them 
down and still could show substantial 
gains on the credit column of the road’s 
ledger. That is luck, but luck in which is 
mingled liberally the horse sense of a 
David Harum. 
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i place of the name “Market” the 
Curb has substituted ‘‘ Exchange.” 
There is very little difference in the termi- 
nology between these two designations. 
If anything, the word “market” would 
be more accurate since it signifies a place 
where goods are sold. On the Curb it is 
stocks that are disposed of for cash, the 
prices being regulated by the bidding by 
members. An exchange can mean as 
readily a place where goods are exchanged 
which need not be for cash. But ‘‘ex- 
change” has a ring of dignity to it, and 
inasmuch as the Curb’s big and friendly 
brother is known by the name it feels 
that it should also adopt it. The Curb 
has grown tremendously since it sought 
shelter under a roof instead of using the 
sky above Broad Street for its canopy 
with a howling band of dervishes creating 
pandemonium daily between 10 A. Me 
and 3 P. M. Today it is the secondary 
great security market of the country. It 
has reached this high estate through 
leadership of a constructive character. 
Its greatest importance is acting the 
incubator for new securities until they 
grow big enough for the Big Board. 


THE FINANCIAL WORLD 











BALLYHOOING LOFT 
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the present outstanding capital of 1,355,- 


029 shares for assets of $10,421,000, into | 


which enters every item on which a valua- 
tion could be placed. 


80. 





When the above picture is coldly ana- | 


lvzed, one can readily understand the 
need for the great amount of ballyhooing 
regarding the stock. There would be 
some excuse for it if it were predicated 
on achievements. It is not. It is based 
on promises, nothing more; promises of 
men who never had any experience in the 
candy business. 

The success of any enterprise is founded 
onmanagement. In that respect the new 
management has still to prove by actual 
performance that it is any better than its 
predecessor. We doubt it very much. 

A. R. Miller himself, so far as THE 
I INANCIAL WORLD ean learn, bears a good 
reputation. It seems, however, that 
since he has come to New York he has not 
surrounded himself with company that 
can inspire the confidence of conservative 
financiers and investors. That is a 
hurdle which is not easily surmounted, 
however well intended a person may be. 

His principal associate in Miller & Com- 
pany is a Russell V. Stuart, a North 
Carolinian, who has had a rather strange 
history since coming to New York. In 
1906 he was employed by George Graham 
Rice, whose record is too familiar to 
warrant further description. Next he 
was associated with Harry Lefkovitz, who 
was indicted in connection with the pro- 
motion of United Magma Mines Com- 
pany, in which Stuart himself was in- 
volved. Then he joined J. D. Sugarman 
& Company, another bucket-shop which 
underwent a notorious failure. 

He is the man who is handling the new 
issue of Loft stock from the offices of 
A. R. Miller & Company. On the door of 
the office is lettered ‘‘ Loft, Inc.”’ and in 
smaller letters, ‘‘Subseription Room.” 
Mr. Stuart explained that the presence of 
this name was the result of a ruling of the 
New York Stock Exchange that any 
company listed on the Exchange and 
handling its own stock transfers must 
maintain an office in Manhattan from 
which the stock is issued. 

All that is the background of Loft as it 
is presently constituted. It certainly 
does not justify all ballyhooing that is 
being accorded it by its principal boosters. 
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specific as possible I might mention a 


group of ten representative diversified. 


issues, such as American Telephone in the 
publie utility field, Union Pacific in the 
railroad field (because of its added invest- 
ment trust character), Du Pont in the 
motor and chemical field, International 
Harvester in the farm machinery and 
truck field, American Smelting in the 
metal field, Texas Corporation in the oil 
field, Woolworth in the merchandising 
field, Westinghouse Electric in that 
growing line, Eastman Kodak in its field, 
and American Tobacco. 
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L. A. Young Spring & Wire Corp. 


Analyzed in our latest Werxty Review 


Copy FW-113 on request 
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Have you a 


“secondary” income? 





Topay the goal of every far-sighted man is to derive 
two incomes—one from his daily efforts, and the other 
from his investments. This secondary income is one that 
can provide great satisfaction and safety for those years 
when earning power may become impaired. 


In building your secondary income, investigate the op- 
portunities that the Financial Field provides for the safe 
and profitable employment of your funds. During the past 
36 years we have specialized in the securities of Bank- 
ing Finance and Insurance Companies exclusively—all 
companies which operate in the Financial Field. 





Mail coupon \ fer circular 











CLARENCE HODSON & COMPANY 
165 BROADWAY, New York ESTABLISHED 1893 'N“ 


Iam interested in: [] Insurance Stocks [] Investment Company Stocks 
0 Bank Stocks (J Industrial Loan Securities () Industrial Banking Securities 


Name. 





Address... 
































89 





WHY THE FIRST CALL MONEY 
COMPANY DID NOT SUCCEED 


EVERAL months ago the First Cal! 
Money Company of America made 
its bow to the publie attended }) 

considerable publicity—publicity — that 
smacked of cleverly designed propaganda. 
Successful Record Shortly after its formation it was takey 
over by the Merchants & Traders Banc- 
For Over shares Corporation and the class A stock 
of the latter organization was offered i: 


Eleven Years the public. The company’s prospectu- 


claimed that the project was to start wit), 


about $12,000,000 capital, and it was 
Merits Your oh P ne i wa 


organized to succor the Street from pro- 
hibitive exactions of the Federal Reserve 
Confidence Board and bankers who sympathized 


with its attitude of curbing excessive 
“For Over Eleven Y ears—All Y our Money—All The Time—On Time” speculation. 


The company intended to step inio 
WBAQSHAYCS. the breech and lend its capital out on call. 


The occasion of this announcement was 
INCORPORATED 














4 auspicious, for call money rates were 
Controlling and Managing Public Utilities and Industrials , hanging high, ‘like the goose, and the 


Specializing in Business Management elevated level enabled the promoters of 
FOSHAY TOWER - MINNEAPOLIS f the company to draw rather an attractive 
OFFICES IN 28 CITIES picture of the possible profits accruing to 


investors who would purchase the stock 
offered. 


Dy 


SSS 


rot UANOUULALGHHNNM Mat 


Os deans 


Please send me information about 7 per cent Preferred Shares, 
Name 
Strangely, also, the company presented 
Address A a board of directors of a representative 
character, including several members of 
the New York Stock Exchange. The 
setting was everything that could be 
We furnish Statistical STOCKS desired. The time was ripe. 


information on carried on conservative margin Yet beyond this flash the company did 


AVIATION SECURITIES H. F. McCONNELL & CO. not go. It suddenly subsided into a cata- 

(Established 1908) leptic state. Recently the president of 

Adams q@ Peck Members New York Stock Exchange the company, John H. Allen, since re- 
Members New York Curb Exchange 


tired, announced in The New York Times 

; N.Y. . J 2 
63 Wall Street New York taint Sen veennae atter that he was misled as to the amount of 
stock sold. Instead of several millions 
promised at the start only a beggar’s 


11 { 2. 4. 4. amount was taken. That was why -he 
When Writing to Advertisers + + | oe 
- ‘Please Mention THE FINANCIAL WORLD 









































But that was not the real reason for 
the company’s failure to succeed, as Tue 
FINANCIAL WORLp’s recent investigation 
reveals. The real reason was the dis- 
covery of Jules Burns as the real prime 
mover of the concern. Burns has a bad 
reputation as a promoter of hectic flota- 

° bd tions and a gum shoe manipulation of 
Pilot Radio & Tube stock lemons. He had kept his identity 
well concealed, but it is said that he owned 
all the class B stock. 

















Corporation 


When that fact became known the 
members of the New York Stock Ex- 
change who were among the directors 

CLASS A STOCK hastily resigned. They were ignorant of 
this connection. Other directors took 


Tuseled in on Now York Cub Exchange similar steps. The cat was out of the bag. 


From the start the whole proposition 
CIRCULAR UPON REQUEST was so shrouded in mystery that im- 
portant financial interests viewed the 
project with suspicion. This feeling pre- 
vented a wide sale for the stock. That 
was fortunate, for one can readily visualize 
to what ends the scheme might have been 
employed in the hands of the adept 


Jerome B. Sullivan & Co. oni 


The few hundred stockholders have 

Members New York Curb Exchange a — to abide by raga —— 

ments the company intends to make to 

te Broadway New York limit its scope of activity. But they 

Telephone DIGBY 0600 have a legal claim for the return of their 

investment intact, since the original plan 

on which the company accepted mone) 

has been changed, and they should de- 
mand it. 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


= — ' ds 
(HISHOLM &"(HAPMAN 
Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway, New York 
Telephone Digby 2500 
Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 























A Special Letter 


on 


B.F.Goodrich 
Company 


will be forwarded 
on request 


Ask for F. W. 85 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Exchange 


60 Broad St. New York 


Branch Offices 
475 Fifth Ave., New York 
244 Smith St., Perth Amboy, N. J. 
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EPORTS have it that Associated 
Gas & Electric Company has 
signed a long term contract with 

Delaware, Lackawanna & Western Rail- 
road to supply power for a portion of the 
road’s lines which are to be electrified. 
It is estimated that the initial steps will 
eall for delivery of between 6,000,000 and 
10,000,000 kilowatt hours by the Asso- 
ciated System to the railroad’s substations 
to be located at Denville and Bernards- 
ville, N. J. Further extension of the 
electrification program of the Lackawanna 
will, it is expected, largely increase the 
demand for power from the Associated 
System. This is a concrete example of 
how the electrification plans of the eastern 
roads will increase the business of those 
power companies in a position to supply 
the demand. 


AAA 


Pacific Gas & Electric Company con- 
tinues to show periodical increases in 
earnings as evidenced by the report for 
the twelve months ended April 30, 1929, 
which shows gross earnings of $63,075,- 
695, a gain of $2,679,608 over the pre- 
ceding twelve months. Net income for 
the year ended April 30, 1929, amounted 
to $14,453,020 after taxes, depreciation, 
interest, ete., equivalent to $3.40 per 
share on the 2,865,123 average number of 
shares outstanding during the period and 
$3.07 a share on the 3,166,265 shares out- 
standing or subscribed at the end of the 
period. In the calendar year 1928 net 
income was $13,402,338 after all charges 
and taxes, equivalent to $3.05 a share on 
2,885,693 shares outstanding at the end 
of the year. Sales of electricity in- 
creased 8.03 per cent and gas sales 7.85 
per cent over the preceding year, while 
connected load gained 6.4 per cent. The 
company had 1,009,867 customers on 
April 30, 1929, as compared with 973,604 
on the same date the year before. 


AAA 


Minority commonstockholders of Wash- 
ington Railway & Electric Company, a 
subsidiary of the North American Com- 
pany, have been given the opportunity 
to exchange their holdings at the rate of 
one share of Washington Railway & 
Eleetrie for five shares of North Ameri- 
can Company on or before July 31, 1929. 
Owing to the small amount of Washing- 
ton Railway & Electric stock not owned 
by North American Company (less than 
10,000 shares) the market for the former 
has been very limited, the few sales that 
have been recorded having ranged be- 
tween $520 and $600 per share. At 
current quotations five shares of North 
American have a market value of about 
$725. In his letter outlining the offer 
above referred to, F. L. Dame, president 
of North American Company, calls atten- 
tion to the fact that the company is one 
of the oldest public utility companies in 
the country, having been organized in 
1890. It controls five main groups of 
public utility properties in diversified 











No Longer 


No longer do we have 
‘‘bull’? markets and 
“‘bear’? markets. No 
longer do all stocks move 


up or down together. 
Motor stocks may react bad- 
ly while utilities are advanc- 
ing. One stock ina group may 
rise while the others decline. 
In short, investment of cap- 
ital is growing increasingly 
complex. Therefore, sound, 
unbiased investment counsel 
is today of greater value than 
ever before. 


It is Brookmire’s business to 
render such counsel, and 


(1) Brookmire spends hun- 
dreds of thousands of dollars 
annually on research, to in- 
sure accuracy. 


(2) Brookmire has a back- 
ground of more than 25 
years’ experience. 


(3) Brookmire has many 
thousand clients, who are 
clients because they have 
found it pays to follow 
Brookmire advice. 


(4) Brookmire is the oldest 
and largest organization of 
its character 1n the United 
States, further evidence of 
the value of the Service. 


(5) Brookmire urges every 
client to tell of his capital 
status and investment ob- 
jectives, so that personal 
advice may be given. 


There are few individuals whose 
investments will not be far more 
successful with Brookmire co- 
operation. To check up on Brook- 
mire Service, what it is and how 
you can use it, involves no obliga- 
tion. The coupon will bring ‘‘In- 
vestment Procedure for a Business 
Man”’ and a description of this or- 
ganization and the work it does. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Please send without obligation 
the Booklets mentioned above. 


F-304 





Name 





Address 
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— 
BULL MARKET ! 


Most investors make money in a bull market 
—only to lose it in the bear movement that 
inevitably follows. 

This was strikingly true in the collapse of 
late March and again in May—when many in- 
vestors lost all profits made in the preceding 
bull movement—and more. 


The stock market has again advanced to 
new peak levels. Brokerage loans are increas- 
ing rapidly. Money continues tight and scarce. 


SELL AGAIN? 


As in early March and early May, is it once 
more advisable to adopt a most conservative 
position, selling all security holdings? 

Or, will business activity, well above normal, 
offset unsatisfactory money conditions? Should 
stocks sell materially higher, in spite of the 
latter? Ifso, what industries are in the soundest 
position? 

These questions are discussed in a NEW 
Advisory Bulletin, giving definite and specific 
recommendations to take advantage of condi- 
tions ahead. Copies have been reserved for 
distribution, FREE. 

Simply ask for FREE Bulletin FWJIL-13. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 











The seemingly impossible desire to ‘‘eat 
your cake and have it too” is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of BOND 
TALK. 


Ask for BOND TALK F 


PWBrvvks 8a. 


INCORPORATED 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 








sections of the United States, which serve 
a total population of 6,250,000 in 932 
communities with various classes of 
public utility service. 


AAA 


One of International Telephone & Tele- 
graph Company’s affiliates, Compangnie 
des Telephones Thomson-Houston of 
Paris, has entered into a contract whereby 
the French telephone administration 
agrees to place orders to the extent of 
40,000,000 franes (about $1,568,000) dur- 
ing the next three years for a new type of 
central office equipment. This equip- 
ment is toJbe installed in cities other than 
Paris. Another associated company of 
the International System has just com- 
pleted another large automatic rotary 
telephone exchange serving 10,000 lines 
in Paris. Other business being done by 
companies affiliated with International 
includes orders for various apparatus and 
telephone equipment in Egypt, Italy, 
Poland, Denmark, Spain, Hungary and 
England. Few companies exist which 
enjoy the almost unlimited opportunities 
for world expansion possessed by I. T. & T. 


AAA 


New York tdison Company, subsidiary 
of Consolidated Gas Company of New 
York, was the only bidder for the supply 
of power to the new subway lines now 
being built by the city. Neither the 
Interborough Rapid Transit Company 
nor the Brooklyn-Manhattan Transit 
Company submitted any bid, not being 
in a position to sufficiently enlarge their 
generating plants. The price bid by the 
Edison Company was 7.99 mills per 
kilowatt hour on the proposed ten-year 
contract. This bid would bring the power 
and light bill to $514,595 in 1931, aecord- 
ing to the estimate of engineers. This 
would gradually increase to $6,309,703 
in 1940 as the various sections of the new 
subways are put into operation. The 
total power and light cost over the ten- 
year period is estimated at $39,235,329. 
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WATCHING 
INVESTMENTS 


@ Buying sound = se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching _ securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
New York 
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Lambert 4 "-" 


Earnings for the first half of this year are 
expected to approximate $6 per share. 
Announcement is expected shortly of the 
acquisition of a manufacturing company 
in the drug business. Sales of the com- 
pany’s principal product, ‘‘Listerine,’’ are 
continuing to show substantial growth, 
which is no doubt due to the unremitting 
advertising activity carried on by Lam- 
bert’s own agency. 


Willys-Overland 4 


Reports are current that John N. Willys 
has sold his personal holdings in this 
company to interests prominently identi- 
fied with Electric Auto Lite, and which 
have heretofore been important in di- 
recting the policies of Willys-Overland. 
The disposal of Mr. Willys’ stock is not 
expected to result in any change in 
policy. Sales so far this year are re- 
ported substantially ahead of last year, 
but net earnings tend to be hampered 
by narrow profit margins. 
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Detroit Issues 


JOHN W. BROWN 
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Analysis FW 103 


7a) 
DEISEL-WEMMER-GILBERT 


Common 
Analysis FW 104 
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FOOTE BURT 
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& CO. 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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More than 


1,000,000 


Electric meters are now 
installed in Chicago—or 
one for every 5 1/10 
ersons. Commonwealth 
dison Company re- 
cently installed meter No. 
1,000,000 in the new 
plant of the Chicago 
Daily News. Send for 
our new 1929 Year Book. 


Commonwealth Edison Company 
her eh art 
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DO you own 


/ 


Following are some of the 

stocks definitely commented 

upon in the current issue of 
**Market Action”’ 


Alleghany Corp. 
Allied Chemical 
American Can 
American T. & T. 
Amer. & For. Power 
Anaconda Copper 
Atchison 

Atlantic Refining 
Baltimore & Ohio 
Bendix Aviation 
Bethlehem Steel 
Borden 

Canada Dry 
Chesapeake & Ohio 
Consolidated Gas 
Corn Products 
Engineers Pub. Serv. 
Erie R. R. 
Fleischmann 
General Motors 
Gold Dust 

Indian Refining 
Liquid Carbonic 
Loose-Wiles 
Mathieson Alki. 
Miami Copper 
Missouri Pacific 
National Dairy Prod. 
Nat. Power & Light 
New York Central 
Pennsylvania R. R. 
Postum 

Radio Corp. 
Sears-Roebuck 
Southern Cal. Edison 
Standard Gas & Elec. 
Standard Oil N. J. 
Stewart-Warner 

U. S. Ind. Alcohol 
U. S. Steel 

Union Carbide 
Western Union 
Westinghouse Elec. 

- Woolworth 


Thousands of Investors In- 
vest as ‘‘Market Action’’ 
Advises 


WETSEL 


MARKET BUREAU, Inc. 


Counselors to Investors 


341 Madison Avenue, New York City ; 
JuLty 17, 1929 








any of these stocks. 


. . . analyzed in this week’s ‘‘Market Action’? 


OLLOWING the sensational 2m orm 


advances of certain stocks 
FREE 


during the recent weeks, what is 
NOW to be expected? Many of the 
leading stocks have stood still, or 
declined, while others have forged Future Issues of 
ahead into ‘‘new highs.”’ ‘ ‘ 
g ‘Market Action” 
Past history is of little value in 
judging the value of a weekly mar- 
ket bulletin service. Here is your 


opportunity to critically examine 
the FUTURE FORECASTS which 
will be written of over 40 leading 
active investment stocks. Mail the 
coupon below and satisfy yourself 
of the accuracy of ‘‘Market Action.”’ 
No salesman will call on you. 





PRP WS 


Is a Reaction Due? 


Is it sound reasoning to antici- 
pate a bull market extending over 
five months, as was witnessed last 
fall? . . . Or, shall we have an- 
other sudden break, with stock 
prices hurtling downwards, as has 
been thrust upon investors four 
times since the first of this year? 


OUDPUGRDNROV ODN GVDVPVIV LE? 


DUP UPUPUPV DPV DUPE PUVDVPDV PVP? 


Oa) 
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Are You Protecting Your market is demoralizing. As is so 
often the case, the public as a 


Profits? : 
whole waits too long before com- 
Sudden breaks cripple paper _ ing into the market, after liquida- 
profits. Contrariwise, remaining tion has taken place; and remains 
‘fon the sidelines’’ watching prices too long when distribution com- 
advance when you are out of the mences. 


NOW is the time for you to test 
the Accuracy of “Market Action” 


Subscribers to ‘‘Market Action,’’ the DEFINITE bulletin forecast of investment 
stocks, published weekly by this institution, have been reaping the profits of wise 
counsel. For example, as of July 6th, the five reeommendations in ‘‘Market Action’’ 
of June 17th, showed an average profit of over 11 points. There is no side-stepping in 
this bulletin; you are told to Buy . . . Hold... or, Sell. ‘‘Market Action”’ is the 
ONLY weekly bulletin published which definitely analyzes the technical positions of a 
broad list of active common stocks. You are clearly and concisely advised of the 
action to take, with the stocks listed herein in the current number of ‘‘Market 
Action.’’ 


Clip and mail this coupon today and receive without cost or obligation the next 
three issues of ‘‘Market Action’’ - THREE WEEKS OF AUTHORITATIVE 
ADVICE. If you have not studied ‘‘Market Action’”’ you cannot appreciate its accurate 
advice. Accept this Special Offer and become acquainted with this weekly bulletin. 





This coupon 
is valuable! 


It entitles you , 
to 3 Future Issues 

of ‘Market Ac- § 
tion’? FREE. Tear 


out and mail. 








Wetsel Market Bureau, Inc. FX 


341 Madison Ave., New York City 


I am interested in some of the stocks listed in your advertisement. 
Please send me the current number of ‘‘Market Action” and also the 
issues of the following two weeks. I understand that there is no cost 
nor obligation incurred. 


§ 
§ 
Gentlemen: § 
§ 
§ 
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We recommend and sell 


Associated Gas & 
Electric Company 
Class A Stock 


Central Public 
Service Company 
Class A Stock 


U. S. Electric Light 
& Power Shares, Inc. 
Trust Certificates 


Descriptive booklets on request 
without obligation 


R. E. Witsey & Co. 


Incorporated 
Investment Securities 


1216 State Bank Building 
CHICAGO 























Over-the-Counter Securities 
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MERICAN COMMERCIAL ALCO- 

HOL, formed early in 1928, is a consol- 
idation of three well-established companies 
engaged in the production of commercial al- 
cohol. Previous to 1928 the iridustry wasin 
an unsatisfactory condition due to over- 
production. At that time, a ruling was 
made by the Treasury Department by 
which industrial aleohol was to be pro- 
duced on an allotment basis. American 
Commercial acquired from the three 
predecessor companies permits to pro- 
duce approximately 10,000,000 gallons 
of aleohol per annum under the allot- 
ment plan, which makes it the second 
largest unit in the field. The company 
was originally financed through an issue 
of $4,000,000, 6 per cent mortgage bonds 
earrying warrants to purchase five shares 
of common stock at $30 per share before 
April 1, 1938. These bonds were re- 
deemed April 1, 1929, funds therefore 
being secured by the issuance of common 
stock at $80 per share, on the basis of 
two new shares for each five shares held. 
On retirement of funded debt, capi- 
talization consisted of 22,000 shares of 
$7 preferred and, after the recent two- 








“FISCAL—MANAGeE D”" 
INVESTMENT TRUSTS 








To make 
more money 
—read this booklet 


It will be a quarter-hour well spent 
when you read ‘The Investment 
Trust from the Investor’s View- 
point.” It brushes aside cobwebby 
speculative ideas .. . shows you a 
clear, sane way of investing for 
profit as well as for safety. Barron’s 
Weekly says of investment trusts: 
“It is probable that never before in 
history has the stock-buying public’ 
been invited to participate in a new 
development in which it had so little 
chance of losing and such a good 
chance of making money.” 


Financial Investing Co. of New 
York, Ltd., is an old-established in- 
vestment trust under United States 
Fiscal Corporation management. Its 
earnings per share increased 31% in _ 
the first five months of 1929. Write 
today— 


Ask for Booklet K-12 


SMITH, REED & JONES 
INCORPORATED : 
Investment Securities 
The Chase National Bank Bidg. 
20 Pine Street New York 




















BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
2 553 West Jackson Boulevard, Chicago, III. +; 


for-one split-up, 291,384 shares of com- 
mon stock. 

For the first eight months of the com- 
pany’s existence, a favorable earnings 
trend was shown, the net profit for the 
period being equal to a little more than 
$2 per share on the present capitalization. 
For the first quarter of the current year 
earnings were equal to 71 cents a share. 
Estimates place the earnings for the 
half-year at approximately $1.40 a share; 
the company’s greatest earning period 
is the latter half of the year. The balance 
sheet as of March 31, 1929, disclosed a 
strong financial position, current liabili- 
ties of $683,867 being exceeded by $2,- 
238,000 cash, which accounted for ap- 
proximately half of total current assets. 
Recent acquisition of the Industrial 
Solvents Corporation of California gives 
the company a complete unit on the Pa- 
cific Coast and should serve to expand 
earnings further. With the industry 
operating on a more stabilized basis, the 
elimination of fixed charges and a con- 
tinuance of favorable earnings, the com- 
mon stock has some possibilities as a 
long-term speculation. 


C JESTER, Horn § Co.! 


Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 
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F your stocks are not making as 
much money for you as they 
should, why not get the NET opin- 
ion of the outstanding financial au- 
thorities and learn of the most 
profitable issues. 

Investors everywhere are finding 

TheBusiness EconomicDigest 
themost profitableinvestment 
advisory service in America 
.-.timely, definite, brief and 
specific—no hedging. 
Send for free copy of the Digest and 
learn which, in the opinion of Amer- 
ica’s 35 leading authorities, are the 
best stocks. Use the coupon. 


Gage P Wright Pres 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 


Any Purse 


Diversified Trustee Shares, 
Series B, representing partici- 
pating ownership in 30 great 
corporations, are available in 
denominations to fit any purse. 


These Shares can be purchased 
in any amount from 5 to 1,000 
shares. Minimum investment 
about $125. 
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THe AMERICAN Rotuwnc Miu Com- 
PANY was incorporated in 1917 under 
the laws of Ohio for the purpose of 
taking over the plants formerly operated 
by American Rolling Mill Company (of 
New Jersey) and Columbus Iron & Steel 
Company, whose business was established 
in 1899. It is a well-integrated unit hold- 
ing interests, through subsidiaries, in coal 
mines located in West Virginia, in iron 
ore mines in Minnesota and Michigan, 


Booklet No. 4 on Request 


THROCKMORTON & CO. 


165 BROADWAY NEW YORE 
Telephone COR tlandt 6610 
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and in steamship lines operating on the 
Great Lakes. Its manufacturing prop- 
erties, located principally in the leading 
cities of Ohio, have a total annual pro- 
ductive capacity of over 1,500,000 tons 
of steel ingots. The major portion of the 
company’s output has as a base ‘‘ Armeo”’ 
ingot iron which was especially developed 
by this company and is well known for 
its electrical conductivity and _ rust- 
resisting qualities. The company holds 
patents covering the manufacture of 
finished sheets from hot ingots by a 
continuous process without using any 
labor device, and aside from the econo- 
mies in its own operations therefrom, 
earnings are being augmented by revenue 
received from a number of large steel 
fabricators, including the United States 
Steel Corporation, which are using the 
process on a royalty basis. 

Funded debt is outstanding to the 
amount of $32,082,781. A small issue of 
preferred supercedes common stock, 
which will amount to 1,419,354 no par 
shares after a stock dividend of 5 per 
cent payable July 30, 1929. The com- 
pany reports a strong current position, 
with net working capital of $20,894,784. 
A favorable earnings record has been 
exhibited in recent years and net in 1928 
amounted to $3.07 per share against $2.98 
based on a smaller number of shares in 
the preceding year. 

While the shares appear well adjusted 
to earnings, benefits from the new con- 
tinuous process have not as yet been 
fully realized, and considerable improve- 
ment in earnings should be witnessed 
as a result of economies therefrom, as 
well as from the aggressive development 
policies of the management. 
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JoHN Morrett & Company of Dela- 
ware: was ineorporated in November, 
1928, as a holding company for all of 
the common stock of the Maine corpo- 
ration of the same name, the Kittery 
Realty Company, organized primarily 
for the purpose of holding real estate 
used by the Maine Corporation, and 
John Morrell & Company, Ltd., of 
England. The American companies are 
the outgrowth of a business established 
in England over one hundred years ago 
by the great-grandfather of several of 
the executives now aztive. The first 
American branch was opened in 1864, 
and in 1878 a packing plant was es- 
tablished in Ottumwa, Iowa. The com- 
pany’s manufacturing facilities are located 
in Ottumwa and Sioux Falls, S. D.; the 
Kittery Realty Company owns a number 
of branch houses throughout the country 
which are used as distributing points by 
the Maine company. 

John Morrell & Company is one of the 
largest packers of pork products in the 
United States, and as such, benefited 
from the relatively low hog prices prevail- 
ing during the 1928 buying season and a 
favorable market later in the year. 
Combined earnings of the constituent 
companies for the fiscal year ended 
Mareh 31, 1929, showed a substantial 
increase as compared with the previous 
twelve-month period, with results equiva- 
lent to $9.06 per share of the holding 
company’s common stock as against 
$3.97 in the previous year. 

The capitalization of the Delaware 
company consists solely of 400,000 shares 
of common stock of no par value; neither 
the holding company nor its subsidi- 
aries have funded debt outstanding. 
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RESOURCES 


Cash on Hand, in Federal Reserve Bank, and Due 
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from, Hanks and Markers. .. . ... 2. ci ccc wees. $253,834,141.63 
U. S. Government Bonds and Certificates... ...... 124,157,315.00 
EE OO re ES oe ee 24,120,465.13 
et hh ae acs Nendrg aa 9 Waid Gd Gxin ie ow 31,978,017.26 
Loans and Bills Purchased...................... 976,334,538.09 
Real Estate Bonds and Mortgages................... 404,039.99 
Items in Transit with Foreign Branches............ 6,299,154.41 
Credits Granted on Acceptances.................... 110,542,967.14 
NII FP RCP COU CEt at ee 13,627,237.75 
Accrued Interest and Accounts Receivable.......... 14,713,083.93 
$1,556,010,960.33 
—_—_—_— 
LIABILITIES 

I ethics eGtabaad ge bw Reo ne KK $70,000,000.00 

Ee Or ae ee eee 90,000,000.00 

es es 26,418,067.72 
$186,418,067.72 
i lag ON Aah k MA CORE SARS 375,840.00 
Rakai ns ae ee gle eee Ow RN 84,000,000.00 
Accrued Interest, Reserve for Taxes,etc.............. 18,627,319.18 

Agreements to Repurchase United States Securities 
eR ERAT APT STE on. BAA hae Rh Maven gts ol Sel'S wlsali 1,296,188.20 
ESSE ON POE OEE LOTTE T CE TERT EE 110,542,967.14 

Liability as Endorser on Acceptances and Foreign : 

a Tc a 5S yep ce end oe para aie ale an aad 112,841,314.99 

EE OEP, ORC EN SPECT OTT Cee $981,193,799.47 

Outstanding Checks............... 60,715,463.63 
1,041,909,263.10 
$1,556,010,960.33 




















While the earnings of the Morrell com- 
panies have fluctuated with the ups and 
downs of the packing industry, a 
substantial net profit has been shown in 
all recent years. Dividends are now 
being paid on the capital stock at the 
annual rate of $3.60 per share. Profits 


_ for the current fiscal year are to a large 








degree dependent upon the size of the 
hog slaughter and prices prevailing for 
pork products during the marketing 
season. The outlook is reasonably favor- 
able, and the company should be able to 
earn the present dividend by a satisfactory 
margin. The stock appears reasonably 
priced at current levels. 
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NEW YORK 
DOCK COMPANY 


Operates the largest 
warehouse and pier 
system in the country. 


We have prepared an an- 
alysis of this Company 
with particular reference 
to its funded debt. Its 
short term obligations are 
available on an attractive 
basis. 


Ask for Analysis N C-13 


A.B. Leach & Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 


Boston Philadelphia San Francisco 

















Cc. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members 
New York Stock Exchange 
New York Produce Exchange 


Associate Members 
New York Curb Exchange 


ROUND LOTS 


Margin Accounts 
accepted on 
conservative basis 


Branch Office 
26 Delancey Street 























4 American Brown Boveri — 


Facing Better Earnings 


4 4 4 Earnings for the first quarter of the current year amounted 
to about 70 per cent of the total reported for all of 1928, and indica- 
tions are that profits from operations in 1929 will be at least double 


those shown for last year; 


4 4 4 Growing activity in shipping is doing much to enable this 
company to increase its operating profits and present prospects are 
that improvement will continue for some time to come. 


sustained demand for electrical 

equipment and better control of 
operating costs are all combining to en- 
able American Brown Boveri to operate 
on a basis of satisfactory profits. Formed 
in 1925, the company for several years 
suffered from the decided slump in ship- 
ping and found the intense competi- 
tion from General Electric and Westing- 
house Electric difficult to overcome. 
Profits in 1927 were negligible, but oper- 
ations in 1928 resulted in an operating 
profit in excess of a million dollars, and 
net income of about $600,000.  Indi- 
cations now are that net for the current 
year will be more than twice the latter 
figure. 

American Brown Boveri Electric Com- 
pany is now strictly a holding company; 
two subsidiaries, American Brown Boveri 
Company, Ine., and the Conduit Com- 
pany, are engaged in the manufacture of 
electrical equipment while a third subsi- 
diary, New York Shipbuilding Company, 
conducts the shipbuilding portion of the 
business. 

American shipping, of course, is being 
substantially benefited by the enactment 
last year of the White-Jones Bill, which 
provides government financial aid to 
shipbuilding and also inereased com- 
pensation for earrying mails. Recent 
revival of American shipping activity is 
regarded as the forerunner of expansion 
which will continue for a number of 
years, and because of New York Ship- 
building Company’s prominent position 
in the industry and its adequate facilities, 
this unit will obtain its proportionate 
share of the new business. Work amount- 
ing to more than $30,000,000 recently 
let by the United States Navy was about 
equally divided among this company, 
Bethlehem Shipbuilding Corporation 
(subsidiary of Bethlehem Steel) and 
Newport News Shipbuilding & Dry Dock 
Company. Construction of new ships, 
both passenger and freight, together 
with repairs and upkeep of those already 
in service, is expected to result in profit- 
able operations of this section of Ameri- 
can Brown Boveri’s business. 

Acquisition last year of the transformer 
division of the Packard Electric Com- 
pany, in addition to adding a profitable 
product of established standing in the 
trade, afforded the company a_ well- 
rounded sales organization which now 
handles the entire electrical equipment 
line manufactured by American Brown 
Boveri. Recently acquired contracts for 
electrical equipment include a substantial 
amount of Canadian business, equipment 
for the Philadelphia subway and a new 
type of electric locomotive for the 


R “VIVAL of activity in shipbuilding, 


Pennsylvania Railroad. Additional orders 
for the latter are expected to follow. 
Earnings for the first quarter of this 
year were the best which the present 
company has ever reported, amounting 
to $426,402 before taxes, as compared 
with a deficit of $30,196 for the same 
period of last year. Thus, earnings in 
the first three months are equal to about 
70 per cent of the total reported for all 
of 1928. Sale of Scintilla Magneto Com- 
pany this year to Bendix Aviation brought 
the company $2,560,000 cash (company 
did not receive any Bendix stock, as was 
originally reported) and bank loans 
amounting to $1,382,000 at the beginning 
of the year have been entirely paid off. 








DIVIDENDS PAID 





Aceumulated back dividends on the 
preferred stock, amounting to $14 per 
share, have been cleared up and the issue 
is now on a regular dividend basis. 
Earnings amounted last year to $20.41 
per share of preferred and, accepting 
estimates of $1,250,000 net earnings for 
1929, $41.66 per share would be shown 
on the issue. The 387,256 shares of 
participating stock are entitled to 65 
per cent of earnings, the remaining 35 
per cent going to the 280,000 founders’ 
shares. For 1928 earnings were equal 
to $1.04 per share of participating stock; 
nothing was shown for the founders’ 
shares because this class of stock did not 
begin to participate in earnings until 
January 1, 1929. Realization of $1,250,- 
000 earnings for the current year would 
show $1.75 per share on the participating 
issue and $1.30 per share of founders’ 
stock. Purchase of one share of 7 per 


_ cent preferred stock, currently selling 


around 83, and one share of participating 
stock, quoted at about 30, would bring 
the total cost to $113 on which the yield 
would be about 6.2 per cent based on 
dividends paid on the preferred shares. 

Because of the distinct improvement in 
American Brown Boveri's prospects, to- 
gether with the promise that the gains 
will continue, a combination purchase 
of the preferred and participating stocks 
should prove a profitable speculation over 
the period of the next several years. 
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This analysis is prepared on speculative 
probabilities, and this stock should not be 
considered as a seasoned investment. It 
should be given consideration only by thos 
who are prepared to assume the speculative 
risks involved and who have a well-diversi- 
fied list. 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Controls important gas properties in the fast growing Northwest and 
Southeast sections of the United States through its Subsidiary Company, 


American Gas and Power Company 


which supplies gas through its operating units to 
Minneapolis, Minn. and surrounding communities serving a 
population of more than 500,000 


Birmingham, Ala. and suburbs serving a population of more 
than 300,000 


Jacksonville, Fla. and suburbs serving a population of more 
than 150,000 


Savannah, Ga. serving a population of more than 100,000 


and other thriving Cities and Communities 











The Future of Gas Companies Is Assured 











The American Gas Association officially reports an increase of 12% in gas 
sales during the first four months of 1929 by the first 81 representative Gas 
Companies reporting. 


This increase reflects in a large part the more extensive development of 
gas for industrial purposes attending the unusually high rate of industrial 
activity which characterized the country as a whole during the early part of 
this year. Another factor contributing to the expansion of gas sales is the in- 
creased use of gas for domestic, house heating and refrigerating purposes. 


The sales of gas for refrigeration and house heating are rapidly increasing 
in the South and Southeast. 


There Is a Great Future for the Gas Industry 


You can share in this by owning Dividend Paying Preferred and 
Common Stocks of AMERICAN COMMONWEALTHS POWER COR- 
PORATION, which controls Companies serving growing centers of 
population—where the use of gas is becoming increasingly important. 


For Information Address Secretary 


American Commonwealths Power Corporation 
120 Broadway - New York 
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How to Invest $1,000 


to Net $60a Year 


HAVE $1,000 to invest. What 

kind of securities shall I pur- 
chase? What is best suited to 
my needs? What will give me 
safety, good yield and other 
qualities which meet my own 
particular requirements?” Such 
are the thoughts of many ine 
vestors today as the July invest 
ment period approaches. 

The July offerings of S. W. 
STRAUS & Co. furnish the ane 
swer to all such questions. 


Our list is widely di- 
versified and includes 
first mortgage real es- 
tate bonds in which 
$1,000 may be invested 
to net $60 a year— 
$10,000 to net $600. It 
includes also public 
utilities, railroads, 
municipals, industrials 
and foreign bonds, with 
a yield ranging from 
about 4% to 7.35%, and 
high-grade investment 
stocks. 


To any investor who is inter- 
ested we will send our list of 
offerings, together with our 
booklet ‘‘How to Invest 
Money.” Thousands have read 
this booklet, now in its third 
edition, and have found it an 
invaluable guide. Indicate what 
type of securities you are most 
interested in and specify 


BOOKLET G-1013 


S.W.STRAUS 
& CO. 


Investment Securities » » Incorporated 


Straus Buitpinc) Straus BuILDING 
565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yore CuIcaco 


Straus BuILpING 
79 Post Street, SAN FRANCISCO 








—— ESTABLISHED IN 1882—— 




















Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 























TORN PRODUCTS 


REFINING COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadel phia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 
New York New York 


Branch Office 
1605 Walnut Street, Philadelphia, Pa. 








230 Park Ave. 














A GUIDE FOR BOND PURCHASES 





ptt <a“ adjustment 5s have been removed and Mis- 
sourl Pacific convertible 514s substituted as the former no longer appear 
attractive for new commitments because of the low yield; we suggest that all 
present holders who are in a position to do so convert these bonds into 7 per 
cent preferred stock. Three new convertible issues with good prospects have 
been added: Associated Gas & Electric 44%s, American I. G. Chemical 5%s 
and Peoples Light & Power 5s. 


4 4 A HIGH GRADE 


Curr. Curr. Net Call Int. De-, 

RAILROADS Price Yield Yield Price Pay. nom. 
Chic., Ind. & Louisville 1st gen. 5s A, 1966. . : «0 oe To . «+ ube To Not M-N D 
Chicago & North Western gen. 3 4s, 1987.. 75....4.67 ....4.78 Not M-N s 
Missouri-Kansas-Texas p. 1. 4s, 1962 ee, 100 cD 
Missouri Pacific Ist ref. 5s, 1965... ee | eee 107 % 
Northern Pacific gen. 3s, 2047.... : |. ee Not 
San Antonio & Aran’s Pass guar. 4s, 1943... BS ic ae a 5.23 Not si 
St. Louis-San Francisco p. 1. 5s B, 1950.... ee” aS: 5. 00 105 CD 
Southern Ry. dev. & gen. 4s A, 1956. Z a ee Not 
Terminal RR. Ass’n St. L. 1st cons. 5s, 1944. or, ee Not 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960 

Denver Gas & El. Lt. Ist & ref. 5s, 1951... 
Hackensack Water Ist 4s H, 1952......... 
Hudson County Gas Ist 5s, 1949...... ae Not 
Hudson & Manhattan Ist & ref. 5s, 1957... ei we 105 
Pacific G. & E. gen. ref. 5s A, 1942........ 105 
Peoples G. Lt. & Coke Ist cons. 6s, 1943... | eee Not 


INDUSTRIALS 
Adams Express col. 4s, 1948 —— Not 
Bethlehem Steel Ist & ref. 5s A, 1942 f - «0 ae 105 
Bush Terminal Bldgs. Ist 5s, 1960. 9....00B ....83 Not 
Lackawanna Steel lst 5s, 1950 ye a | 105 


110 
105 
105 


cn tn inns 
SRN 
“Tb bo 


“I 
to 


4 4 MEDIUM GRADE 


RAILROADS 
Atlantic & Danville 1st 4s, 1948 
Chicago & Eastern Illinois gen. 5s, : 
Chicago-Great Western Ist 4s, a ye 
Consolidated Ry. deb. 4s, 195€ 
Erie 4s, 19% 53, Ser. A..... 
Erie ref. imp. 5s, 1967. ; 
Minn., St. Paul & S. S. Marie 5 Ys, 1949. 
Missouri Pacific gen. 4s, eee ie 
Western Maryland Ist 4s, 1952............ 


UTILITIES 


Brooklyn City R. R. Ist cons. 5s, 1941..... 
Bklyn.-Man. Transit sec. 6s A, 1968 
Hudson & Manhattan inc. 5s, 1957 

Third Avenue Ry. Ist ref. 4s, 1960 


INDUSTRIALS 


Armour & Co. (Del.) Ist 5 oe 4 1943 

Bethlehem Steel cons. 6s A, 1948.......... 6s ca ! 

Goodyear Tire & Rubber By a: 5s, 1957.. .. 6.88 Note 

Loew's deb. 6s, 1941 (ex. war.)............ ...6.19 » as a 1105 

Nat'l Dairy Products deb. 5 4s, 1948 f T1103 % F-A 


AON 


Sem AOSUeN 


one 


Serkerres 


a 


4 SPECULATIVE 


RAILROADS 


Chi., Mil., St. Paul & Pac. adj. 5s, 2000.... 74.. 5c ae 105 A-O 
Denver & Rio Grande West. gen. 5s, 1955.. 93 er 105 M-N 
Internatl. Gt. Northern adj. 6s, 1952....... 98... : os ieee Not F-A 
xMissouri Pacific conv. 5 4s A, 1949. | ee ee Pee 105 ((34-'44) M-N 
N. Y. Susquehanna & West. gen. 5s, 1940.. 73... — Not F-A 


UTILITIES 


xAssociated Gas & El. conv. 4 ys, 1949..... 89 5.06 2 108 
Broadway & 7th Ave., Ist 5s, 1943. er © io< tee Not 
xCentral Public Service conv. deb. 5 Ys, 1949 

(with war. to purchase Cl. A stk. at $47 to 

Jan. 31, 1931, and on an advancing scale 

thereafter) 2...5938 ... 862 7105 
Interborough R. ge Ist & ref. 5s, 1966. . Sf eee 110 
xInternational Tel. & Tel. conv. deb. 4 4s 

(conv. into com. stk. at $200 from July 1, 

1929, to July 1, 1932, and on an advancing 

scale thereafter) 
xPeoples Light & Power conv. 5s, 


INDUSTRIALS 


American Beet Sugar conv. deb. 6s, 1935... 86... .6.§ cone $103 F-A 
xAmerican I. G. Chemical conv. 5 4s, 1949. 106... wel 110 (38) M-N 
xAmerican Internat. conv. deb. 5 4s, 1949 
(convertible into com. stk. on a basis of $80 
for the latter until Dec. 31, 1930, and on an 
advancing scale thereafter) . F oie 7110 J-J 
xCommercial Investment Trust conv. deb. 
5 Ys, 1949 (convertible into com. stk. at 
$200 a sh. to Feb. 1, 1931, and on an ad- 
vancing scale thereafter) . % 110 F-A 
xInternational Cement conv. deb. 5s, "1948 
(Each $1,000 bond convertible into 11 sh. 
of com. stk. to May 1, 1933, and a decreas- 
ing no. of sh. thereafter) bs ....5.00 7105 M-N D 
x Included in the speculative division because of the conversion feature. 
Denominations: D, $500; C, $100; otherwise $1,000 only. _ Note: At 101 to 5-1-29; there- 
after at 103 to 5-1-37; ‘decreasing thereafter. *On the basis of a full 5% interest declaration. 
{Redeemable on a declining graduated scale of prices. {Callable at 101 for s. f. 
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continued from page _ 86 








gold settlement fund a clearing of gold 
balances between the various central 
banks will become possible. 

The capital of the B. I. S. will consist 
of $100,000,000 expressed in the mint 
parity of the currency of the country in 
which it will become located. In addi- 
tion the bank will receive funds from 
various sources and the total of its 
liabilities may amount to approximately 
114 to 2 billion dollars. Among these 
resources are long-term deposits with- 
drawable in not less than five years made 
by the central banks or governments 
which by this means are entitled to a 
certain percentage of the bank’s profits. 
Strict requirements provide for a sufficient 
cover of gold or exchange in order always 
to maintain a high degree of liquidity. 
The eapital stock will be offered for sale 
in the following seven countries repre- 
sentedlat the Paris conference: The United 
States, Great Britain, France, Germany, 
Italy, Belgium and Japan. With the 
approval of the central banks of these 
countries a maximum of 45 per cent. of 
the shares may also be sold in other 
countries principally those interested in 
reparations. The shares will carry no 
voting power, but the voting rights cor- 
responding to the number of shares orig- 
inally issued in each country shall be 
exercised by the central bank of that 
country at the meetings of the B. I. S. 
The dividend is fixed at 6 per cent eumu- 
lative with the possibility of further 
participations up to a total of 12 per cent 
per annum. The very controversial ques- 


tion of the location of the new bank will‘ 


be decided by a Special Organizing Com- 
mittee which also has to draw up the 
charter and the statutes of the bank. 
Its members are to be appointed by the 
governors of the central banks of the 
seven countries mentioned above, the 
American members to be elected by the 
governors of the other countries. 








ADMINISTRATION 





The entire administrative control of 
the B. I. S. will be vested in a board of 
direetors consisting of not less than four- 
teen and no more than twenty-five mem- 
bers. The governors of the seven central 
banks of the countries represented at 
Paris or their nominees will be directors 
ex officio and each of them will appoint 
another direetor of his own nationality. 
These directors shall in turn elect up to 
nine other directors from lists supplied 
by the governors of other central banks 
participating in the share issue. Antici- 
pating the standpoint of our government 
regarding the participation of officers of 
the Federal Reserve System in the B. I. S., 
an extra provision has been inserted in 
the report authorizing the other directors 
of the B. I. S. to appoint any bank or 
banking house of widely recognized stand- 
ing of that nation whose laws and regula- 
tions make it impossible for the governor 
of its central bank to participate in the 
directory of the B. I. S. For these 
reasons it seems very probable that the 
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INCREASED RETURNS 


Do You Hold, or Are About to Buy 


— Oil Stocks? 


q Shrewd alert investors are interested in profit-makers. So far this year, 
as measured by Standard Statistics averages, this is what oils and utilities 


have done— 
Jan. 2 July 3 Advance 
GE iG atarn eas 139.5 ' 146.9 5% 
Utilities (20)........ 196.6 274.3 39% 


@ American Securities Service has persistently favored utilities, and 
recommended exchanging out of oils. This has meant extra profits for 
our clients; utilities between Jan. 2 and July 3, as compared with oils, 
have shown seven times more profit. 


What Is Ahead Now ? 


q Are basic conditions changed, with the oils now due for an important 
advance? Our latest special report on Oils analyzes the outlook, clearly, 
also covers these stocks, whether to 


Buy, Hold, Sell or Exchange — 


Pan American? Standard N. J.? Standard Ind.? ° 
Royal Dutch? Lago Oil? Simms? 
Barnsdall ? Humble? Phillips? 
Atlantic Ref.? Indian Ref.? Amerada? 


@ A few extra copies of this valuable Report reserved for , distribution, 
free—as long as the supply lasts. 


American Securities Service 
106 Norton-Lilly Building, New York 


Clip Coupon below 


American Securities Service 
106 Norton-Lilly Building, New York 


Profits in Securities,” both free. 
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Kindly send me your “Special Report on Oil Stocks,” also copy of “Making 
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MAKE GREATER 


Leading 
businessand 


un 


experts have 


de 
sp 


chart forms and prac- 
tices, making it easy 


dabimenid S " OCK i ae ‘ 7 & 
signed 
ecial investment 


to chart any stock 


monthly or yearly by days showing the high, low, close, and number of shares traded in. 


Over 2,000 leading business 
concerns use our specially de- 
signed chart forms to insure 


timely, 
safe 
deci- 
sions, 


WITH LESS CAPITAL 


Make your 


decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with only one 
day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right time 
will pay you more profit than roo shares bought or sold at the wrong time. Send two dollars and fifty cents 
for 10 sheets of each form and one complete instruction folder on how to make your own investment charts. 


Bu 


siness Charting Institute, 1800 Tribune Tower, Chicago. 
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Around the Earth 
Twice Each Day 


Over mountain peaks, across desert and farm land, in 
all sorts of weather, more than 50,000 miles — twice 
the earth’s circumference — are flown every day in 
scheduled transport service within the United States. 


Yet in such a vast country the existing air lines are 


only a nucleus of the great system of airways that must 


eventually serve the nation. . And along with 
this irresistible development will be founded the great 
fortunes of tomorrow by those who have the vision to 
toresee and the wisdom to select intelligently. 


Our statistical department specializes in analyzing 
aviation securities. “Wings of Industry” published 
by this department will keep you reliably informed of 
the significant developments in aviation. It will be 
sent regularly upon request. 


Frear & Company 


48 Exchange Place New York, N. Y¥. 
Telephone: WHItehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 


Name eevee eereeereeeeeeeeeeeeeeeeeee eeeeeeeeeee 


Address eevee ee ee SS eee 




















When Writing to Advertisers + 


Please Mention THE FINANCIAL WORLD 
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Exchange Buffet Corporation 
Capital Stock 


Listed on the New York Stock Exchange 


Including disbursements made by its predecessor 
corporation, Exchange Buffet has a record of 114 con- 
secutive quarterly dividend payments on its Capital 
Stock. We have prepared a circular outlining the 

osition of these shares, which we believe wiil be of 
interest to investors. 


A copy will be sent upon request 


MILLETT, ROE & Co. 
MEMBERS NEW YORK STOCK EXCHANGE 
120 Broadway New York 
Telephone: RECtor 9780 























United States will be represented on the 
board of the new bank by the house of 
J. P. Morgan & Company. Our Depart- 
ment of State continues to emphasize its 
strict aloofness from the whole project 
declaring that no American officials are 
to have anything to do directly or in- 
directly with the proposed B. I. §., 
regarding the entire prospect as primarily 
affecting the European creditors of 
Germany. According to Washington’s 
official attitude as first stated by President 
Wilson there is no legal or moral connec- 
tion between the allied war debts and the 
German reparations. However, the ne- 
gotiations at the Paris conference and the 
expert’s report have clearly and perma- 
nently connected war debts and repara- 
tions. 








COOPERATION 





Cooperation between central banks has 
been a slogan for the post-war financial 
development and the new bank is likely 
to become the center for this movement; 
it would, however, lose half of its im- 
portance and prestige if the central bank 
of the most important financial power 
keeps aloof. On the other hand it will 
hardly be possible for the Federal Re- 
serve System to avoid the relation of 
correspondent with the new bank in view 
of the position the B. I. S. will assume as 
an international clearing house. 


Again and again the desire is stressed 
in the report that the B. I. S. shall not 
compete with existing institutions, and it 
is pointed out that it has to coordinate 
and subordinate its activities in any 
particular country to the polities of the 
existing central bank. However, using 
its power of buying and selling bills the 
bank will certainly act in competition 
with existing institutions operating in 
the international discount markets. And 
at what rate should the bank rediscount? 
Will anything like a world discount rate 
become practicable? And ean _ these 
rediscount facilities be equally extended 
to all interested countries? Only time 
and experience can answer these questions 
but it is necessary to recognize their exist- 
ence. o 


Avoiding any political interference 
and political connection of the members 
of the board of the B. I. S. is one of the 
main concerns in the expert’s report. 
However, all central banks, strongly as 
their private character may be empha- 
sized, are governmental institutions and 
act under governmental control. There- 
fore the board of the directors of the B. I. 
S. represented by the governors of the 
various central banks and their nominees 
remains to some extent a political body 
and irrespective of all claims to the 
contrary, politics will always play an 
eminent réle in its business. 


With the present state of international 
feeling it will take a long time to translate 


' the ideals of the sponsors of the B. I. S. 


into practice and at the start the bank 
may have to content itself with providing 
only another valuable channel for inter- 
national payments and in serving as an 
intermediary between the central banks 
of the various countries, displacing the 
informal conferences that were held at 
infrequent intervals by a closer, more 
permanent cooperation. 


One of the first actions of the B. I. S. 
will probably be the issuing of German 
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JUNE CHAIN STORE 


SALES 








June Sales 
(000 omitted) 


Six Months Sales 
(000 omitted) 











GENERAL MERCHANDISE: 1929 1928 Ws 1929 1928 % 
American Department Stores. ..... $1,154 $950 21.4 $7,940 $5,936 33.7 
Le. a ae 179 66 169.9 652 249 161.2 
Grand (F. & W.)..... 1,888 1,259 50.0 9,147 6,413 42.6 
Grant (W. T. ~ ; 5,374 4,365 23.0 26,871 21,290 26.2 
Kresge (S.S.). a ets Sota 12,57 11,834 6.2 67,627 62,790 y 7 
Teo 2 | re 4,884 4,765 2.5 28,772 27,247 5.6 
MeCrory Stores : 3,334 3,099 7.5 19,025 17,548 8.4 
McLellan Stores......... 1,782 1,283 38.9 9,003 6,296 43.0 
Mont oy ih bx ard. 21,953 19,179 14.5 122,807 96,567 22.2 
Murpny 1G. C.).......... 1,228 881 39.4 6,456 4,766 35.4 
Nolaner 0 ae ; 1,247 818 52.4 5,740 3,714 54.5 
Newberry oo «ee . 2,224 1,162 a7.) 10,711 7,444 43.8 
National Bellas Hess........ 3,907 3,325 17.5 22,860 20, ao 12.8 
Os 8 ee E7121 14,129 21.1 83,124 vi PY: 15.8 
Sears chaisks: De POON oe mee 35,747 25,669 39.3 192,728 146. 099 31.9 
silver & Brothers (isu. 613 526 16.5 3,166 2,620 20.8 
Sr ee ere 23,609 22,401 eS 135,808 125,281 8.4 

GROCERIES: 

American row Beare. ten iaeom harem sekeuai oie 10,755 10,329 4.1 70,726 68,179 ‘3.7 
Bohack (H. C Sbandiay Seer eat 2,132 1,891 12.8 ThE 277 9,886 14.0 
Kroger Fad ‘& Ba! cing Degnuciaara heats 21,859 16,205 34.9 $140,632 95,262 47.6 
National Tea SEE ae eer eee 7,549 7,502 0.5 45,015 42,284 6.4 
ee SO. © ) 1,351 1,315 ry 7,639 7,066 8.1 
NN SS ee 18,097 9,192 96.8 94,022 47,598 97.5 
SHOES: 
a aioe orld diction al agi a ualanote 422 233 181.1 1,755 1,189 47.5 
Edison Bros. Stores Inc............ 325 255 pty 1.753 1,360 28.9 
OSE 2S eee 2,037 1,901 Ye 9,561 8,633 10.7 
eS ee eer 2,515 2,158 16.5 12,612 10,359 21.7 
Te SECT EPCOT 748 439 70.4 3,770 2,242 85.9 

RESTAURANTS: 

Ey eee ee ere ee 2,175 2,040 6.6 13,319 13,164 1.1 
WORT BTWIOT. once cceccucwcewe 1,271 179 7.8 7,884 7,250 8.7 
CLOTHING: 
Lane Bryant... ....cesesesssccees 1,536 1,076 42.7 8,274 6,077 36.1 
RE ies cns a kina hala Gana aae 1,713 1,149 49.1 7,894 5,C71 55.6 
ee ere 939 805 16.6 sO 3,765 38.4 
National Family Stores............ 469 101 363.2 2,440 560 335.4 

MISCELLANEOUS: 

SS OE ONTO TT TO 498 324 54.0 2,434 1,548 57.0 
NS Pre Says ae ama el oteitow. a! aretane Sheen seca ‘er 9,609 8,713 10.2 
National Shirt Shops.............. 399 340 17.4 1,829 1,560 17.2 
United Cimer Stores... ....... 6 6.0 8,819 8,497 3.7 Dae oe ie 

PRN IIR Sg 5a cnr 5 is ais oe goin de 1,467 Liis 31.3 6,619 4,996 32.4 

DRUGS: 

Peonlo’s Drug Stores... 6... 5. cc cwees 1,264 924 36.7 7,125 5,195 37:1 
EN EE re ee ee 3,884 2,579 50.6 21,000 14,232 47.5 





+21 weeks. $26 weeks. 








reparations bonds. In order to make this 
commercialization and mobilization of a 
part of the reparations possible, the 
German annuities are divided into con- 
ditional and unconditional payments. 
The latter, amounting to RM 660,000,000 
a year, have to be paid under all cireum- 
stanees and any revision of this sum is 
excluded for all time. This amount will 
enable the bank to mobolize between 8 to 
10 billion Reichsmarks, the equivalent of 
2 to 2% billion Dollars. Estimates as 
to how much of this amount would prob- 
ably be floated in our market vary from 
4 to % of the total. Under present 
conditions of the international money 
markets an early mobilization seems to be 
quite improbable; more likely France, 
which has a prior claim on RM 500,000,- 
000 of the unconditional annuity of 
kM 660,000,000 sufficient to convert the 
entire floating debt of 60 billion Frances, 
will undertake such a transaction; it is 
impossible to forecast whether or not this 
issue will earry France’s guarantee. 
At all events, for the flotation of a sub- 
stantial amount of these reparations 
honds Europe will need the cooperation 
of our financial center, and it is very 
likely that the Federal Reserve policy 
for the next half-year will be influenced 
hy the outlook for the issuance of these 
bonds in this country, and that easier 
money conditions will be the natural 
result, as the latter question depends 
entirely on the policy of the Federal 
Reserve Board. 
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Selling 
Bonds 


Why Do Some Men Sell 
More Bonds Than Others ? 


[1] Salesmen differ in their Knowl- 
edge of Investment Facts. Hence some 
can talk more intelligently and gain 
the investor's confidence better 


than others. 








[2] Salesmen differ in their ability to 
capitalize their knowledge so as to 
Jorcefully present their issues. Hence 
some can close much better than 


others. 


More Sales 


The Babson Institute System of 
Training in Security Selling contains 
the facts so absolutely essential to 


success 


in selling securities and 


shows how to use these facts in a 


way which means—More Sales. 


wee: Send for Facts —m 


: Babson Institute 
= Babson Park, Mass. 


, B96 H 
Hy 


: Send me—free—your booklet. ,“Security 4 x 
g >alesmanship—the Profession” and s 
us FACTS about your TRAINING for ® 

§ SECURITY SALESMEN. 





iPrTrTIer‘r+eeereeieteititrteeeeeeee 
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Camel’’ 


R. J. REYNOLDS TOBACCO COMPANY 


Winston-Salem, N. C. 


YW 
Camel Cigarettes \ 
“I'd walk a mile for a 











and the future outlook presages further 
progress as the management’s policy of 
expansion is further carried out. 

Net income in 1928 amounted to 
$2,567,000 in comparison with $404,000 
in 1927 on a slightly smaller gross sales 
value. It should be pointed out, how- 
ever, that the 1927 figure was somewhat 
depressed by a special charge-off of about 
$735,000 for loss on abandoned lines. 
There are slightly more than $2,000,000 
of subsidiary bonds and about 60,000 
shares of 7 per cent preferred stock 
outstanding ahead of the common, of 
which there will be outstanding upon 
completion of pending consolidations, 
697,600 shares. Earnings per share of 
common for 1928, based on the amount 
outstanding at the close of the year and 
adjusted for the three-for-one split which 
took place in February of this year, were 
$3.56. A study of the earning power of 
recent acquisitions in comparison with 
the National Bellas Hess shares issued 
or to be issued therefor, indicates that 
the equity of the old stock in consolidated 
earnings has not been materially diluted, 
and will probably prove to have been 
augmented by the expansion Sales are 
currently reported to be running 10 per 
cent or more ahead of last year, and sim- 
ilar gains in earnings are probable. The 











Astock can be no moreval- 
uable than the capitalized 
igen of its earning pow- 

» present or potential. 


In anew booklet, we describe how 
increases in public utility earnings 
are brought about, why they are 
continuing increases, and how this 
increased earning power has been 
translated into profits for investors. 


Let us send you a copy 
, Ask for MC-29 





t- 
DETWILER & Co. 


INCORPORATED 
Financing- Enginesring-Managemens of Public Usilitios 
11 BRoapbway, NEw YorK 


Washington Baltimore Buffalo Albany 
Newark New Haven Bridgeport Stamford 
Reading Easton Pottsville Paterson 








EARNING POWER 
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CONSULTING, 
CONTRACTING 
and MANAGING 


ENGINEERS 


IN NATURAL 
GAS AND 
ITS PRODUCTS 


WwW 


ESTABLISHED 
1906 





Investigations 
— Reports 


Builders of Oil and Gas Pipe 
Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
City Distribution Systems. 


Home Office 
Mt. Vernon, Ohio 


Dallas, Tex. :: Tulsa, Okla. 





Hope Engineering Company 


:: Casper, Wyo. :: 


Eastern Office 
149 Broadway, New York 


Los Angeles, Calif. 





























STANDARD 
Oo 
f 
L 


ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 


























Daily 
Market Letter 


discussing the _ short 
term movements of 
active listed stocks. 


Copy furnished on request 


C. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 


old National Bellas Hess common was 
constructively analyzed in Tue Finan- 
ctaL Wortp shortly after the forma- 
tion of the company in 1927, when it was 
selling at $40 a share. The present price 
of $45 is equivalent to $135 for the old 
stock, and strikingly reflects the progress 
made. 

Cash dividends are being paid on the 
present common at an annual rate of $1 
a share, and four quarterly stock divi- 
dends of 1 per cent each have been de- 
elared for this year. The total current 
yield is, therefore, about 6.2 per cent, 
which must be regarded as very satis- 
factory. When it is considered that 
National Bellas Hess is the third largest 
mail order house, and that the two leaders 
in this field are selling in the market, at 
more than 25 times their 1928 earnings 
in comparison with 12.6 times for this 
company, it appears that this situation 
offers attractive long-term speculative 
possibilities. 








ATTRACTIVE RAILS 





eoncluded from page 82 
































I YOU CAN SELL 
$100 Value for $10 


you are enough of a salesman to make extra 
money in your spare time by introducing 
THE FINANCIAL WORLD to new friends. 


You know how valuable our service is even 
to the small investor, so why not secure an 
appointment to act as our representative? 


You will render a real service to every man 
and woman whom you persuade to subscribe. 


If you yourself are thoroughly sold on 
THE FINANCIAL WORLD, you can easily 
sell others to their profit as well as yours. 
At least send for particulars of our liberal 
proposition to spare time representatives. 


H. L. VONDERLIETH, Circulation Manager, 
THE FINANCIAL WORLD, 
53 Park Place, New York. 

















on the adjustment bonds for 1929 appear 
to be reasonably well assured. 

However, it is more pertinent to observe 
that St. Paul adjustment 5s will shortly 
undergo an important change in invest- 
ment status, for they become a fixed 
charge on January 1, 1930, and coupons 
covering subsequent interest periods will 
be paid regularly without special interest 
declarations. At the current market 
price of 74, these obligations offer a ecur- 
rent yield of about 634 per cent. When 
due consideration is given to the facts that 
interest on the adjustment 5s is eumula- 
tive beginning January 1, 1930, and that 
there is every probability that the road 
will continue to show substantial improve- 
ment over the next few years with a 
consequent enhancement in the invest- 
ment position of the issue, the yield at 
the current market price appears very 
attractive. 

The conversion feature of the adjust- 
ment 5s has not attracted much attention 
as its value seems rather remote. Each 
$1,000 bond is convertible into 5 shares of 





at any time up to a possible redemption. 
which could be effected at 105 under the 
terms of the indenture. While the market 
prices of the stocks are far below the con- 
version parity, it is conceivable that the 
stock option will become of value in the 
years to come. 

While the apparent rapid improvement 
of the road in recent years is in large part 
due to the realization of the benefits of 
heavy expenditures for improvements 
under the receivership, further progress 
may be expected, and the patient holder 
of St. Paul securities should be adequately 
rewarded in the future. Very substantia! 
profits have been made in the adjustment 
bonds of reorganized railroads, and the 
prospects for St. Paul are sufficiently 
bright to warrant the prediction that the 
adjustment 5s will follow a course similar 
to that of St. Louis-San Francisco 
income 6s and Missouri-Kansas-Texis 
adjustment 5s. 








NEW LISTING 








RITTER DENTAL MANUFACTUR- 

ING COMPANY is the world’s 
largest manufacturer of dental equip- 
ment, including dental chairs, dents! 
engines, X-ray equipment, ete. The 
company’s domestic properties consist 
mainly of plants in Rochester, N. Y. A 
German company, Ritter, A. G., 95 per 
cent owned by the American corporation. 


‘manufactures substantially all of the 


equipment produced by the domestic 
units, and Amalgamated Dental Com- 
pany, Ltd., of London, distributes Ritter 
products in Continental Europe, the 
United Kingdom, and other countries. 
Ritter Dental also owns a 98 per cent 
interest in Forstbauer Dental Equipment 
Company of New York, which is engaged 
in the exclusive retail distribution of 
Ritter products in the metropolitan area. 

The present Ritter Dental Manu- 
facturing Company, incorporated in Dela- 
ware in 1926, is the successor to a New 
York corporation organized by the heirs 
of the founder of the business, which was 
long conducted as a private enterprise. 
The capitalization of the present corpora- 
tion consists of 25,000 shares of 7 per 
eent cumulative preferred stock of $100 
par value and 160,000 shares of common 
stock without par value. The consoli- 
dated earnings statement of Ritter 
Dental and subsidiaries shows net income 
amounting to $5.38 per share of common 
in 1927 and $6.59 in 1928 on the basis of 
the present capitalization. Balance sheet 
position as of December 31, 1928, is 
strong, with a current ratio of better than 
five to one. At present prices the stock 
appears rather well adjusted to earnings 
and immediate future prospects. 
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EMPLOYES PROFIT 


ONTGOMERY WARD’S recently 

approved application to list 1,197,015 
additional common shares. shows that 
employes who purchased stock under tlic 
June 14 offer already have a substanti:! 
profit. Approximately 41,800 shares were 
purchased by employes at $90 a share; 
with the stock selling around 122, the 
total appreciation in these recent pur- 





| preferred and 5 shares of common stock chases is in excess of $1,300,000. 
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invest in canada 4 & 
wine | CANAdian mines 
country in the world 


and western canada oils 


produce big profits 


WV In every part of Canada new mines are being opened up. Investors who 
select wisely and on sound information are making big profits. 


Consider these records of a few Canadian mining stocks: 


Four Years Ago Three Years Ago Today 





Vv Oo $1.35 $3.00 $9.00 
j OS eee 5.89 11.00 27.00 
International Nickel.......... 30.00 36.00 330.00* 
Consolidated Smelters........ 85.00 208.00 400.00 
Siew GUNOOR: occ ees | Scene 50 8.50 
Dy ES ei eer Cae eee 50 14.00 60.00 


*equivalent price 


Or these even more rapid advances in Western Canada oil stocks: 


some of the 2,000 prop- ; One Year Ago Today 
a z Vv OMMRIN Se J thoi art tte b aaieaats $60.00 $150.00 
erties covered in the Snes ciesedees Se re SOU ce cna 1.50 9.00* 
zo NEMO Ss SS I Niue ate rece goletiuMcKie ee 2.00 23.00 
survey of mines PUNGUURE BOING 0 sco ce iets aubao yawns. 50 3.50 
*equivalent price 
International Nickel Canada’s mining and oil development has hardly begun. Shrewd Ameri- 
Noranda can speculators and investors are looking to Canada for bigger future profits. 
Hudson Bay Mining " 
Sheuctie Clesien —the one authoritative record 


Consolidated Smelters 


: : ; vW The Financial Post’s Survey of Mines, published annually, is the standard 
Big Missouri 


investor’s reference book on Canadian mining properties and Western Canada oil 


Coast Copper stocks. It gives complete and accurate information on 2,000 Canadian properties. 
Lake Shore Each year it enjoys an enormous sale because investors have come to learn that 
Hollinger it is a volume upon which they ean rely in selecting their mining stocks. 

Dome The 1929 edition comes off the press July 22. It contains 300 pages of up-to-the- 
Nipissing minute information; description of properties; extent of development work; 
Royalite production; earning records; details of ore reserves; stock market record, ete. 
Asbestos Corporation There are articles on every Canadian camp with a survey of developments through- 
Pend Oreill out the Dominion. There is a special section of Western Canadian Oil stocks. 

n reille ‘ hie. . ‘ 

Teck-Hughes Published at $2 per copy it is the cheapest money-making volume available to 


: investors anywhere. Ten thousand copies have been printed. Orders for a ma- 
Sudbury Basin jority of these are already on file. To make sure of getting a copy order it today. 


Falconbridge Nickel 





Premier Gold —an unbeatable combination 
wae Ge vW The Survey of Mines gives to you the position and 
Buchan’s 


record of each property. For week to week news and 
opportunities you should have The Financial Post, 
Canada’s leading investment paper. It publishes one 
million words of mining news and advice yearly. It 


some of the areas covers also all other Canadian investment news. It keeps 














covered you posted on opportunities for profitable investment in 
the fastest growing country in the world—Canada. 
Rouyn The Post is published weekly in newspaper form. It 
Kirkland Lake sells for $5.00 a year. 
Cobalt The Survey of Mines and The Post together can be had 
Porcupine for $7.00. 
Kootenay’s Use one of the two coupons below. .t 
a tian $ for the $7 for post 
Central Manitoba [ survey "7 r and survey 7 
* The Financial Post, ] The Financial Post, 
Nova Scotia University Avenue, University Avenue, 
Newfoundland | Toronto, Canada. roronto, Canada. | 
se » the Survey of Mines, 1929, d y paid. Se » the Surve Mines, 1929, post and dut 
Turner Valley ~— ‘So neciiiaunes nies | oe | Se ae Financial Post. for yn homer 
| It is understood that this subscription includes free 
[ | | inquiry service on all Canadian securities. I enclose $7. | 
IN i ho ee oe we Ka Wed Nee ARES Nee Sele 
| SAME MO TE, cots.) e no eo ca ete ene eibis | | ES os oom cow acald owe sie elo Win old wR ARON Rae 88 
ees ene eee rs aes ak fac ure [Adresses eeeeseeeeeeteeteetreccees | 
invest in canada ™ ° ial | wa 
the finanmetal pest (2: 
—the fastest-growing l e ] e f 
eonconae eye has the largest circulation of any 








canadian financial publication 
Iunyv.i7, $229 103 








We have prepared 





an analysis of 





Remington Arms Co. 


fire- 
cutlery, 
and vending 


Company manufactures 
arms, ammunition, 
registers 


machines. 


cash 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
it a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 


| than in recent weeks. 
| factory 
| banks, no appreciable price changes oc- 


the insuranee group. 














Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BRoADWAYyY - NEw YorRK 


| ined more earefully than heretofore. 
| of the most important is given below. 














Yields 10% 


With Such Safety 
That Bankers Buy It 


Since last October, Associated Gas and 
Electric securities have been purchased 
by 246 banks and trust companies, 8 
insurance companies, 44 investment 
trusts, 129 corporations and many col- 
lege, fraternal and charitable organi- 
zations. We recommend the Class ‘‘A”’ 
Stock of this company as an invest- 
ment with a good yield, ready market- 
ability, and excellent possibilities for 
increase in value. 


Associated Gas 
& Electric Co. 


(Founded 1852) 
Class ‘‘A’’ Stock 


PAYS 10% dividends in’ stock as well 
as extra cash dividends and stock 
purchase rights. 


ASSETS over $650,000,000. 
GROSS earnings about $100,000,000. 


SIXRVES about one-half of the state 
of New York, one-third of Penn- 
sylvania, one-fourth of New Jersey, 
and several other states. 


LISTED on New York Curb Exchange 
and Boston Stock Exchange. 


Price at the market about 
$52.00 per share 


Write or phone for 
descriptive booklet 


Earll.Custin&Co. 


39S. LaSalle St. Randolph 2331 
CHICAGO 








- 000,000, 











counter 








RADING on the over-the-counter 
market during the past week was in- 


clined to be somewhat irregular, 
although the tone was much stronger 
Despite the satis- 
statements published by the 
curred in that section of the market. <A 
quiet but strong tone was the feature of 
Industrials and 
chain stores were neglected, except for 
one or two specialties which registered 


| sharp declines. 


AAA 


Responding to the eall of the Comp- 
troller of the Curreney, many bank 


| statements were published during the past 
| week. 


The first six months of the year 
have witnessed many changes among the 


| banks, and their semi-annual reports were 
| awaited with much interest. 
always a readjustment of deposits and 


As there is 


resourees after a merger has been con- 
summated, the statements were exam- 
One 


Total resources of more than $2,000,- 
000,000,deposits of almost $1,500,000,000 
and capital, surplus and_ undivided 
profits exceeding $2:°5,000,C00 are shown 
in the statement of condition of the 
National City Bank as of June 29, pub- 
lished last week. The first statement 
issued by the bank since its union with 
the Farmers’ Loan and Trust Company, 
it reveals the National City as the largest 
bank this country has ever known and, 
from the standpoint of resources, the 
third largest in the world. 


With the addition of $110,000,000 of 
capital and surplus for the National 
City Company, the bank’s security 
affiliate, and $20,000,000 capital and 
surplus for the City Bank Farmers’ Trust 
Company, the combined institution has 
total capital funds exceeding $365,- 
000,000, by far the largest of any bank 
in the country. 


As a result of capital inereases and 
other growth incident to .its absorption 
of the Farmers’ Loan and Trust Company, 
the National City Bank shows in its 
latest statement an enormous growth 
over its condition at the close of 1928. 


The report shows eapital of $110,- 
against $90,000,000 on De- 
eember 31, 1928. Surplus and undivided 
profits amount to $125,260,000, against 
$76,994,000 six months ago; deposits are 
$1,470,892,000, against $1,349,024,000, 
and resourees total $2,062,400,000, against 
$1,847,705.000 at the end of 1928, a gain 
of $214,695,000. 


Only two banks in the world have 
larger resources than are shown by the 
National City. They are the Midland 
Bank, Ltd., and Lloyds Bank, Ltd., both 
British institutions. 
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Profit Prospects 
in U. S. Rubber 
? 


Have you read the interesting analysis and 
forecast of U. S. Rubber, now under du Pont 
management? It is one of a series of eight com- 
prehensive Reports showing financial position, 
earnings, and profit possibilities of eight leading 
Rubber companies, now appearing in THI 
WALL STREET NEWS. To acquaint you 
with its value to investors and finance execu- 
tives, we make this half-price introductory offer 
to NEW subscribers only: 

1% PRICE TRIAL—Next 50 Issues $1 

(Includes 8 Rubber Reports, also “ Profits 

Frem News” Bulletin and 2 Monthly Tables 
of “Corporation Earnings.’’) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-2, New York City 
4. ty tn te te te te fe te ter 














HEN writing to advertis- 
ers, please tell them you 
| saw their announcement in 


THE FINANCIAL WORLP 


— 
| Safeguards of 


California’s growth ! 























With but one loan loss in 3614 years 
the old-fashioned MUTUAL 
Building & Loan Association of 
POMONA, California .. does not 
depend on increasing valuations or 
population for your safeguard. 


Paid-in capital, surplus and_ re- 
serve of $3,000,000 attends to your 
SAFETY . with = un- 
limited liability as a background to 
$13,000,000 of thrift funds at 6% 

. always available at conveniently 
short notice. 


assurance . 


Monthly published 
audited by 


statement is 
independent audit .. 
backed by State supervision . . and 
State records for California .. of 
which we will be glad to tell you 


.-. in detail . . upon your request. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 
CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bid¢. 
Los Angeles, California 
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ARE YOU OUT OF STEP 
WITH THE TIMES? 


{Please Show This To Some Investor Friend} | 


E LIVE in an age of specialization. A 

century ago each of our ancestors had to 
be a Jack of All Trades in order to maintain a 
bare existence. Modern civilization has increased 
the prosperity and happiness of the people by 
developing specialists for each type of work. 

In the days before reliable investment experts 
were available, the losses suffered by investors 
were staggering. Many unscrupulous financial 
promoters extracted millions of dollars of tribute 
each year because of the ignorance of the public 
on the subject of investments. 

Twenty-seven years ago a new element was 
injected into the investment field when an un- 
biased investment publication was established 
by Louis Guenther. The purpose of this publi- 
cation was to help the small investor as well as 
the large one place his surplus funds in a 
manner that would secure maximum income 
yield and profits consistent with that reasonable 
degree of safety that is imperative. 

Despite the obvious advantages of securing the 
opinion of reliable and impartial investment 
experts before investing the savings of a life- 
time, there are still millions of investors who 
invest blindly in the hit-or-miss style of their 
forefathers. 

No individual investor can hope to make a 
complete study of the whole investment field and 
select the outstanding opportunities from time 


to time as well as our large staff of trained ex- 


perts who specialize on this one subject. It 


. would be just as inefficient for you to try to 


make your own shoes as it is for you to make 
your investments without the benefit of the 
training and knowledge necessary to discrimi- 
nate between overvalued and undervalued se- 
curities. 

On account of the great increase in our sub- 
scription list since 1902, it is possible to offer the 
following unsurpassed Threefold Investment 
Service for only $10.00 per year: 

(a) Fifty-two weekly issues of The Financial 
World—each issue replete with sound analyses 
and advice as to what stocks to buy and which 
to avoid, etc. Besides an unsurpassed weekly 
Bond Department, we feature once each month 
‘A Bond Buyer’s Guide’ with a list of the most 
attractive bonds and also a “‘Preferred Stock 
Guide’’ with a list of the best purchases cur- 
rently available, and also a ‘‘Foreign Bond 
Purchaser's Guide.”’ 

(b) Twelve monthly issues of ‘‘Independent 
Appraisals of Listed Stocks.’’ This valuable 
reference book is revised monthly and gives 
earnings, prospective dividend changes and 
many other facts you need to know about 1000 
stocks listed on the New York Stock Exchange. 

(c) As a subscriber you have the valuable 
privilege Free, of consulting our Confidential 
Advice Department by letter in accordance with 


its regulations. 


Profit Most by Mailing This Coupon at Once 


(If you are already a subscriber, please show this to a friend) 





Service which includes: 


Stock Exchange.” 























THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


{1} The next 52 weekly issues of The Financial World, including Recommendations of 
Undervalued Securities appearing in Each Issue. 


{2} The next twelve monthly issues of ‘Independent Appraisals of Stocks Listed on N. Y. 


{3} Free privilege of writing you for advice by letter about individual securities by including 
a stamped, self-addressed envelope with each inquiry. {Every inquiry is limited to 
one security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
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Curb 


— Securities 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 


Telephone Rector 5022 




















Had you purchased 


ia 
United Founders 
Corporation 
Common 
when recommended by us at around 30 in April, 
1929, you would have increased your principal 
approximately 100% in three months’ time. 
We call your attention again to 
UNITED FOUNDERS 
CORPORATION 


and strongly advise immediate purchase at the 
prevailing price. 

We helieve that this stock will sell substantially 
higher. 


Write for our Special Letter 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 











Profit Sharing Bonds of 
Credit Service, Inc. 


Industrial Banking Institution 


& PRICE $100—TO YIELD g 


Send for descriptive circular 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 


280 Broadway New York 


Advt. No. 320 





on the 


mew york curb 


edited by A. Weston Smith. 5r. 








RADING on the Curb Exchange 
pursued an irregular course during 

the past week. While several sub- 
stantial gains were witnessed by leaders 
of the various groups, minus signs were 
not lacking at the end of the different 
sessions. Electric Bond & Share econ- 
tinued to hold its position as leader of the 
public utility group and moved up a 
number of points, breaking through its 
old high for the year. Commonwealth 
Edision, American Superpower, Electric 
Investors, with several others also in 
brisk demand, responded by moving 
to higher levels. The feature of the 
market has been the action of Aluminum 
Company of America. The stock moved 
up sensationally last week and in one 
session rose some 45 points. That the 
issue is very closely held is evidenced by 
the small turnover that is needed to 
cause these gyrations. New uses for 
aluminum, causing heavy demand for the 
metal, make the prospects for the com- 
pany very bright and are a factor in the 
recent upward movement of the stock. 
Grigsby Grunow resumed the leadership 
of the radio group and was closely followed 
by Pilot Radio & Tube. Freshman and 
Zenith were also slightly higher. In the 
aviation group, Sikorsky, National Avia- 
tion and Bellanca were in demand after 
being dormant for the past few weeks. 
Oils were featured by higher prices for 
Gulf and Humble. Of the miscellaneous 
industrials, Pitney Bowes Postage Meter, 
E. W. Bliss, Chesebrough Manufacturing, 
International Shoe, American Cyanimid 
and U.S. Finishing were in good demand. 
he 


AA 


Although publie interest in the utility 
issues has abated somewhat, and the 
volume of trading has lessened consider- 
ably, these stocks continue to show an 
upward trend. General profit taking 
has been lacking, and if any did come into 
the market, it was quickly absorbed, 
indicating that large blocks are being 
closely held for investment purposes. 
This applies particularly to such issues as 
Electric Bond & Share, which has re- 
covered the loss sustained after the an- 
nouncement of rights to stockholders, and 
American Superpower. 

While some of the radio tube com- 
panies have been strong marketwise 
recently, the manufacturers have been 
exceedingly quiet. Last week, however, 
the securities of these companies came in 
for considerable speculative demand led 
by Grigsby Grunow. The latter issue 
has been sagging in recent months, but 
the announcement that earnings for the 
fiseal year ended May 31 amounted to 
about $13 a share compared with $8.65 
for the previous fiscal year, caused the 
issue to move up some 80 points in two 
days. Hazeltine Corporation was turned 
over in much smaller volume, following 
the announcement of the settlement of 
patent litigation favorable to the com- 
pany. Improvement in the price of the 


issue is also attributed to the record 
earnings of $1.14 a share reported for the 
first half of the current year, which com- 
pares with 91 cents a share for the full 
year 1928 and a deficit in 1927. Settle- 
ment of the patent suit against one of the 
leading manufacturers of radios is ex- 


Bank Stocks 


Insurance Stocks 


We invite correspondence from 
individual investors interested in 
bank or insurance company shares. 


Our statistical department will be 
glad to answer inquiries in respect 
to the purchase, sale or exchange of 
present holdings or make specific 
recommendations for the investment 
of funds in shares of our leading 
financial institutions. 


Please address 
Department “FW-17” 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Brokers 


120 Broadway New York 


| RECtor 4845 and 8720 











STOCKHOLDERS and MAILING 


LISTS 


For SECURITY DISTRIBUTION 
Corrected regularly—Sold with a guarantee 


ASK FOR CATALOG 
American Mailing Service, Inc. 
225 Varick St., N. Y. C. 














PECIALIZING 


in investment securities of progrege 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
, 230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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pected to mean the favorable settlement 
of other similar suits now pending, which 
should result in the second half year’s 
earnings exceeding those for the first half. 
The stock at current levels appears to 
have discounted this fact rather gen- 
erously. 


AAA 


Despite the fact that sales of Mavis 
3ottling for the first six months of 1929 
showed a 50 per cent increase, the stock 
sold down to new low levels during the 
past week. Sales for June were said to 
have ereated a record for the metropolitan 
district of New York, 110,000 cases 
having been shipped compared with 
70,000 eases for June, 1928. The com- 
pany’s plants are reported to be working 
on a twenty-four hour schedule and it is 
expected that the company will soon in- 
troduee a low-priced ginger ale to its line. 
While sales have been reported since the 
company was organized, no earnings 
statements have been published and it is 
impossible to determine the profit margin. 
The issue must therefore be considered 
as an unattractive speculation until it is 
indicated that the company is operating 
on a stabilized earnings basis. 

Recent'strength in Sikorsky is attributed 
to the rumors that a merger with United 
Aireraft is imminent. It has been re- 
ported that it would be taken over by 
the new Curtiss-Wright combination, 
hut this has been denied by officials of 
the latter. A consolidation with United 
Aireraft would give that company a well- 
rounded organization manufacturing air- 
planes for commercial purposes which is 
not at present included in the combine. 
Sikorsky recently reported having nearly 
$5,000,000 unfilled orders on hand, and 
net earnings are said to be running at the 
rate of $4 a share for 1929. 


AAA 


Quiet accumulation of American Cyani- 
mid has brought that issue up to the high 
levels recorded early in the year. The 
company has been acquiring new units 
recently and is entrenching itself more 
firmly in the chemical field. The most 
recent purchase was that of the Selden 
Company whose activities cover various 
chemieal products and which is the owner 
of several valuable patents. American 
(‘yanimid was recommended in the Octo- 
ber 24, 1928, issue of THe FINANCIAL 
W orvp and since that time valuable rights 
have been given to stockholders twice. 
The stoek continues attractive for long 
pull speculative purposes. 








Dividends Declared 





Holders 
Company Rate Period Payable of Record 
Allis Chalmers............$1.75 Q Aug. 15 July 24 
Amsterdam Trading. .... 7e .. July 22 July 16 
Asso. G. & E. $6.50 pf... .$1.6219 Q Aug. 31 July 31 
Do $6pf...............81.50 Q Aug.31 July 31 
CS ee $1.25 Q Sept.14 Aug. 15 
Am. Nat. on $7 --. .....$1.75 Q Aug. 1 July 20 
Alleg’y Corp. i ....$1.374% Q Aug. 1 July 15 
Am. Chicle. . Hobie ...50e Q Oct. 1 Sept. 12 
Bryant Sok................ July 8 July 2 
Brown Shoe pf........... $1.75 Q Aug. 1 July 20 
Brunswick-Balk-Col . .7e Q Aug. 15 July 25 
Century Rib. M. pf. $1.75 Q Sept. 3 Aug. 23 
Cerro de Pasco. .... $1.50 Q Aug. 1 July 11 
Columbian Carbon ..$1 Q Aug. 1 July 15 
Col. Gas & Elec .50e Q Aug. 15 July 20 
Do 5% pf... $1.25 Q Aug. 15 July 20 
Do 6% pf... $1.50 Q Aug. 15 July 20 
Centrifugal Pipe... . 15c Q Aug. 15 Aug. 5 
Colum. Carbon. . . .25c Ex Aug. 1 July 15 
Exchange Buffet. 37%e Q July 31 July 15 
Empire Gas & F'l 6% ee 50c M Aug. 1 July 15 
Do 614% pf. ...541-6e M Aug. 1 July 15 
Do 7% - 58 1-3c M Aug. 1 July 15 
Do 8% pf..... ...662-8c M Aug. 1 July 15 
Electric hag 6% pf. $150 Q Aug. 1 July 19 
General Cigar..... $1 Q Aug. 1 July 16 
DS $1.75 Q Sept. 3 Aug. 23 
Gen. Mills. .%e Q Aug. 1 July 15 
Homestake Mining. 500 M July 25 July 20 
Kress (S. H.) & 25e Q Aug. 1 July 20 
Do spl. pf..... lhe Q Aug. 1 July 20 
Midw. Oil ($10 par). . 7c Q July 15 July 1 
Midwest Oil ($1 par) . 7c Q July 15 July 1 
Melville Shoe... ... .35¢ Q Aug. 1 July 18 
Do. Ist pf... ..... $1.50 Q Aug. 1 July 18 
Do 2d pf.. 7c Q Aug. 1 July 18 
Mo. G. & E. pr. In. $1.75 {[Q July 15 June 29 
Mon. W. Pa. P. S. $7 pf...4334¢ Q Oct. 1 Sept. 14 
Mullins Mfg. pf....... ..$1.75 Q Aug. 1 July 15 
Minn.-Hnywill Reltr.......$1.25 SA Aug. 15 Aug. 3 
Minn.-Hnywill Regltr. .50c Ex Aug. 10 Aug. 3 
N.C. & St. L. Ry... $3.50 SA Aug. 1 July 20 
National Am.......... ..50e Q Aug. 1 July 15 
Newberry (J. J.) pf.... $1.75 Q Sept. 1 Aug. 16 
Nat. Bellas Hess pf. $1.75 Q Sept. 2 Aug. 21 
Noma Elec......... 40e Q Aug. 1 July 15 
North Lily Mining. . . .25e Q July 20 July 16 
Nat. Dept. Store pf... . $1.75 Q Aug. 1 July 15 
Oppenheim Collins. .. ..$1.25 Q Aug. 15 July 26 
Pyrene Mfg......... .20e Q Aug. 1 July 19 
Peo. Nat. FireIns...........25e SA July 15 July 5 
Phillips-Jones pf.......... 134% Q Aug. 1 July 20 
Pitts. Steel Foundries......... $1 .. July 5 July 5 
Pitts. Steel Co. pf......... $1.75 Q_ Sept. 1 ug. 10 
Pub. Ser. E. ees 6% e $1.50 Q  Sept.30 Sept. 6 
DO. To 28... ..<..:. $1.75 Q Sept.30 Sept. 6 
Petr’m & Trdg. | ae — Q Aug. 1 July 19 
Pitney-Bowes elas Meter. . Q Aug. 1 July 17 
Royal Typew. pf........ aiser 4 SA July 17 July 16 
Richfield Oil... ... .....00e Q Aug. 15 July 20 
Ryerson (J. T.) & Son. .50e Q Aug. 1 July 19 
Royal Typewrit. new.......$1.25 SA July 17 July 10 
Raymond Con. Pipe.........50e Q Aug. 1 July 20 
ee eee 75ec Q Aug. 1 July 20 
Raymond Con. Pipe....... 25c Ex Aug. 1 July 20 
Se SSE Re ee 25e Spl Aug. 1 July 20 
Savannah Sugar..... $1.50 6 Aug. 1 July 15 
OT CREE Bn erase $1.75 Q Aug. 1 July 15 
Simmons Co.. ..2e Q Aug. 1 July 18 
Shell Trans. & Trad. 
<a een Sr "td 7-10 .. July 23 July 15 
Tenn, Cop. & Chem....... 25e Q- Sept.16 Aug. 31 
eS rere 600 Q Nov. 1 Oct. 20 
| eee $1.75 Q Nov. 1 Oct. 20 
Tide Water are 14% Q Aug. 15 July 22 
Un. Cig. Stores, Am. pf....1'69% Q Aug. 1 July 16 
Truax Tracer Coal......... 40c Q Aug. 1 July 20 
Union Oil of Cal.......... 50e Q Aug. 10 July 18 
Uni. Dyewood pf..........1°4% Q Oct. 1 Sept. 13 
Vick Chemical.......... $1 Q Aug. 1. July 17 
West. Gro. of Iowa........37!e Q Aug. 1. July 20 
White Sew. Mach. pf... $1 Q Aug. 1° July 19 
Zenith Radio. ...... ...50e Q Aug. 1 July 19 
RIGHTS ON N. Y. S. E. 
Stock Record Expires Privilege 
CE Ge Biosoc ec ee esas 6-15-29 8-15-29 1-10@24 








DIVIDENDS 
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Borden’s 
Common DIvipEND No. 78 
A quarterly dividend of seventy- 








~ Associated Gas andElectrieCompany 


The Board of Directors has 
declared the following quar- 
terly dividends payable August 
81, 1929, to holders of record 
July 31, 1929: 


Dividend No. 1 





eeping 
abreast of 
the market 


The surest way to keep 
abreast of the market is to 
read daily these three fea- 
tures found only in The Wall 
Street Journal: 


Broad Street Gossip 


Mirrors important per- 
sonalities and their ac- 
tivities while presenting 
the “chatty” news of 
finance. 


Market Comment 


A dispassionate review 
of the market touching 
the day’s activities and 
objectives for the future. 


Abreast of the Market 


A column which dis- 
cusses specific stocks 
andmarkettrends.From 
six to twelve stocks 
are discussed daily. 


The Wall Street Journal is 
the financial authority of 
the United States. It is the 
original source of at least 
80% of the authentic finan- 
cial news, bearing on Ameri- 
cancompaniesand securities. 


You may expect from The Wall 
Street Journal the soundest, most 
capable and most timely infor- 
mation anywhere available. We 
suggest that you test this by for- 
warding your check for a special- 
offer trial subscription. Fill out 
the coupon and mail it now. 


THE 
‘WALLSTREET 
JOURNAL 


published by Dow, Jones & Co. 
44 Broad Street, New York 


Enclosed find $5 for three month’s 





























. li ripti FW-l 
five cents (75¢) per share of $25.00 $6 Dividend Series Preferred Stock—$1.50 trial subscription. a F 
par value has been declared on the per share in a inte ae 
ivi 0. a 
outstanding common stock of bon $6.50 Dividend Series Preferred Stock— NAME 
Company, payable August 31, 1 $1.62%4 per share in cash. 
to stockholders of record at the close Dividend No. 4 ADDRESS 
of business August 15, 1929. Checks $5 Dividend Series Preferred Stock—$1.25 
will be mailed per share in cash, payable September 14, 
; 1929, to holders of record August 15, 1929. 
The Borden Company M. C. O'KEEFFE, ‘Secretary. 
Wo. P. Manan, Treasurer. July 8, 1929. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 














_ 9, 1928 
July 10 July 3 June 26 July 11 
ESS SR eee ee 172.40 171.00 165.70 140.62 
SN OS Ga ae eae 212.70 213.60 204.20 154.06 
| 195.20 195.45 187.23 148.87 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929 1928 
(000 ,000’s omitted) July 3 June 26 July3 
Deposits—New York City....... $6,460 $6,472 $6,745 
Deposits—Outside New Y “ Gity. 13. 705 13,569 13,856 
Loans on Securities—-N. Y. 3,117 2,908 2,788 
Loans on Sec.—Outside N. y. ren 4,643 4,631 4,363 
tInvestments—New York City. . 742 747 801 
+Investments—Outside N. Y. C.... 2,058 2,087 2,363 
Total loans and discounts......... 16,925 16.678 16,143 
Total net demand deposits........ 13,293 13,018 13,534 
Total time deposits. ...........0.6 6,679 6,763 6,904 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 


000 ,000's omitted) 


( 
I eR RED ok oe re Sib ew wins bite 








June 29 June 22 June 30 


$8,635 $8.458 $6,912 
Outside of New York City........ 4,254 4,571 4.041 
1929 1928 
A MISCELLANEOUS July 10 July 11 
Total brokers’ loans (000,000)...... $5,755 $4,243 
Federal reserve ratio (System)...... 73.0% 67.9% 
Federal reserve ratio (N. Y.)....... 68.7% 63.1% 
1929 1928 
June 29 June 30 
al tr RS 6 vos os nis ob o's ess 1,095,724 1,003,699 
July 6 July 7 
Daily Av. Crude Oil Prod. (bbls.) . 2,857,400 383,850 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
July 10 July 11 July 10 July 11 
England..... $4.84%4¢ 4.86 Wheat.. al 4814 $1.6954 
PROP. sss 3.91 34¢ ioe | Bs one 1.025; 1.22 
1D 5.22% 5. Flour 6.90 7.40 
Belgium*. . . . 13.89 14 13. a3 A Coffee - 64 16 
Germany... . 23.8034 23.83 Sugar -06525 .0590 
Austria... ...14.10 14.125 Iron.....22.26 20.25 
Holland..... 40.14 40.24 Steel..... 36.00 33.00 
Denmark... . 26.63 26.73 Lead..... .0690 +0630 
Norway... ...26.64% 26.7214 ee. -18 .14 3 
Sweden...... 26.79 4% 26.7814 2 Zinc. - 0675 6620 
JEDON. . 5.00 45.25 46.25 J. ee -456214 4625 
Argentinat.. . 41.97 42.21 Cotton... .1855 .2225 
Bragil?...... 49H 11.98 Silk...... 4.85 4.80 
tO Se 12.12 Rubber... .2170 1910 
Can. Dollar. 99. 40 99.75 Gasoline. . 17 17 
*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 


Loadings from the 15th to the 
current month, 


EASTERN DISTRICT 
Baltimore & Ohio 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L 
Delaware & Hudson 
Delaware, 
Erie 
Norfolk & Western 
N. Y., New Haven & Hartford 
gt York Central. 


Pennsy lvania 
Pere Marquette 
Reading 
Western Maryland 


SOUTHERN DISTRICT 


Atlantic Coast Line 
IHlinois ee 


NORTHWEST DISTRICT 


Y., Chicago & St. Louis...... 1 


Lackawanna & West... ; 


ee) 
ee 
2.6 6.6» © B'e.b 69 8's 0s © 4.2 » 2 ee 


Chicago & Great Western........ 


Chi., Milw., St. Paul & Pacific. 
Chicago & Northwestern 
Great Northern 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 


Chicago, Burlington & Quincy.... 
Chicago, Rock Island & Pacific... .. 


Chicago & Eastern Illinois... .. 


Denver & Rio Grande Western... .. 


Se. | ae 
LOPE CMNIEIEE? <5. cine weinie wus 
Wrst PORIRG. . . ...awsccwes 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas. 
Missouri Pacific 


eee 


eee eeeee 


St. Louis-San Francisco. ......... 


St. ee 
Texas & Pacific 


a ee ed 


Week ended 
June 22 
1929 
69,412 
35,532 
30,743 
19,001 
25,118 
39,593 
32,188 
35,179 
81,680 
27,115 
76,263 
16,782 
46,191 
10,558 
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7.020 
40,882 
47,652 
26,467 
19,258 


38,764 
35.690 
33,872 
8,214 
5,485 
34,759 
26,161 
3,442 


5,812 


15th generally indicate earnings 


Same 
week 
1928 


63,713 
32,645 
28,018 
16,487 
21,520 
37,129 
31,659 
34,627 
74,675 
24,281 
161,141 
14,492 
42,309 
9,453 


19,655 
41.698 
36.934 
16,146 
45,320 


6.396 
38,101 
44,809 
23,716 
17,967 


33,821 
33,042 
30,550 
7,884 
5,152 
34,448 
23,889 
3,277 


5.266 
10: 549 
27.882 
16,099 
5,531 
10,041 


for the 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL WoRLD, 53 Park Place, New York, N. Y. 


CHAIN STORE STATISTICS—A comprehensive chart, showing on 
one large sheet the 1928 record of fifty-one representative chain store 
systems. Issued by a member of the New York Stock Exchange. 


REMINGTON RAND—A special letter has been prepared by a New 
’ York Stock Exchange firm. 


HOW MEMBERS OF THE GENERAL MOTORS FAMILY ARE 
MADE PARTNERS IN GENERAL MOTORS—An interesting 


booklet on this subject, issued by General Motors, may be had on 
request. 


ANACONDA—A well-known member of the New York Stock Ex- 
change has issued a special memorandum on this security. 


STARRETT CORPORATION—A circular on this company has been 
prepared by a firm of investment bankers, 


SINCLAIR CONSOLIDATED OIL CORP.—An analy sis of this com- 
pany is in the latest weekly review, issued by one of ‘the oldest fir ms, 
members of the New York Stock Exchange. 


MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 

—How profits have been possible through long-pull investment. is 
revealed in the four-year record of one of the country’s leading 
financial services. 





HOW MUCH SHOULD I SAVE—An interesting booklet issued by 


one of the oldest banking houses in New England, may be had on 
request. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort, 


NATIONAL WATER WORKS CORP.—A circular about this com- 
pany supplying water to cities in Pennsylvania, New Jersey, West 
Virginia and Tennessee is issued by a firm of investment bankers. 


WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memoran- 
dum, outlining a plan which will enable them intelligently to suggest 
from hundreds of investments those bonds offering distinct advantages. 


MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and selling listed 
securities, 


CORPORATION EARNINGS—Disregarding short market swings, 
thé long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds _ of 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 


INVESTOR'S GUIDE—Is the title of the latest publication of one 
of the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 


STOCK AND BOND REGISTER—This register,issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


THE KNAC : is 48-page beok 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 


MY INVESTMENT BANKER—Is the title of a booklet issued by 2 
well-known firm of investment bankers and presents in detail the 


qualifications you should demand from the house with which you 
are dealing. 





ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 


BOND TALK—This 18-page booklet which is published quarterly 
by a prominent and old established bond house as a part of their 
service to clients, contains a number of interesting articles. 
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Have You Mape 
THESE AMAZING Prorits? 


“* f you really knew McNeel’s Service, you would i 
, look NOWHERE ELSE for financial counsel 


mp 


AMERICAN SUPERPOWER, ELECTRIC IN- If you have not made these profits, if you have not 
VESTORS, ELECTRIC BOND & SHARE—the been making money in the stock market, you yourself 
sensations of this year’s stock market. are to blame. 


Recently American Superpower sold at the equiva- All these profits you could have made, you should 
lent of 295. That stock was recommended to the have made, you would have made, had you been a 
ann of this SERVICE at 75 and it has since member of this Service. 

een recommended and re-recommended at every 74 1 = ortu- 
inne af ten pened ls evan. ‘here have been plenty of money-making opp 


nities. At no time in the last year have there been 
ELECTRIC INVESTORS sold recently at 219. Not such easy and obvious opportunities. Stock mar- 
many months ago it was 100, at which time we ket breaks provide the intelligent and informed 
enthusiastically re-recommended it as one of the investor with opportunities to purchase good 
cheapest of the public utilities, after having origi- stocks at substantial concessions. 
nally recommended it last fall t 73. This tock The members of this SERVICE have been ad- | | 
. vised every time the market has had a break this 
bulletins almost weekly. 


year to take advantage of the opportunity to buy 
ELECTRIC BOND & SHARE was recommended good stocks cheap. Before each break this 
as an outstanding public utility last fallat 138. The SERVICE has advised extreme caution. Several 
shares have since been split up 3 for one and the weeks ago, when prices were on bottom, they were j 
— has recently sold for the equivalent of $405 definitely and unqualifiedly advised to acquire 
a share, selected securities. 
NORTHERN STATES POWER “A” was recom- That has always been the record of this Service, and 
mended this year at 140. Recently it sold at 212. the record of its clients. 
STANDARD GAS & ELECTRIC, recommended Of course, the SERVICE has made errors. No 
originally to the members of this SERVICE at reasonable client expects it to be 100% correct in 
40, has sold at 126. all its calculations. Yet its errors are not numer- 
At no time have we advised the sale of these securities. _©US; and as constant study, searching investiga- 
Those who have followed our recommendations — rin op. ri analysis can reduce 
to purchase these stocks and to hold them through them, they wi a ere ; 
their long advance, have profits ranging as high as_ No one who will follow the SERVICE year in and 
70 to 250 points. year out can help but profit, if he will obey the 
UNION CARBIDE, which this SERVICE re- rules laid down for him—not to place all his funds 
cently recommended as ‘ANOTHER RADIO” at °F an undue proportion of them in any one security, 
75, has since sold at 128, and the old shares recom- and not to purchase more stock than he can com- 
mended earlier this year at 210 have sold at the fortably carry through occasional reactions. 
equivalent of 378, showing a profit of some 165 If investors all knew this SERVICE, if they were 
points. familiar with its record over the years, if they 
WESTINGHOUSE ELECTRIC, re-recommended properly appreciated its capacity for soundness, 
recently at 160, after having been originally rec- Sanity and impartial judgment, THEY WOULD 
ommended last fall at 110, has sold above 200. LOOK NOWHERE ELSE FOR FINANCIAL 
This SERVICE has repeatedly pointed out the GUIDANCE. 
relative cheapness of the railroad shares, and has There is probably mo better financial counsel issued 
constantly advised their purchase. CHESAPEAKE _ the country over. 
& oo . a for aoe oe et pa Several thousand hard-headed, intelligent investors 
as the outstanding purchase in the railroad group. who neither ask nor expect their financial advisor 
It has been recommended = a from 215 up. to be superhuman, subscribe to this SERVICE 
At recent prices, accounting for the rights, it is the x : ot an aed we a, patos 
equivalent of around 273." CHESAPEAKE Com. Ni Te-tubseribe, year iy and year out, They were 
pig st pe yi —— around 80, be members tomorrow, for they know that this 
as the c gp see stock “ re = to earn- SERVICE, with its ability, with its experience, with 
age, 2 Row OF ing at the equiva poneeg around 125. its facilities, with its integrity, will enable them to 
Following the settlement of the O’Fallon case, we reap so much more from their funds than they might 
recommended ATCHISON as one of the most at- otherwise do, that the amount they pay annually for 
tractive rails. It could then be bought around 200. 


I their membership will prove negligible beyond con- 
It has since sold at 248. sideration. 




















In a recent issue of bulletins McNeel’s Service presented 4 
companies capable of indefinite expansion. That bulletin is 




















FINANCIAL SERVICE available and will be sent free upon request to any interested 
P investor. 
Manberahi RWI NERL DECTOR Month Name 
embership 7 iy OER | NVAINE. oc bia ccieciccccivececeseedcenceedeeecoeseeenevewees 
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Safety of a Cities Service 
investment does not de- 
pend on conditions in 
any one industry, because 
Cities Service enterprises 
are diversified. Likewise, 
because of the indispen- 
sable character of theserv- 
ices from which Cities 
Service earnings are de- 
rived, they are not subject 
to the fluctuations com- 
mon to less essential 
enterprises. 


“Hold or sell... which?” 


asked this Cities Service investor... 


epic h® 


‘| 


And the financial editor answered— 
“If you bought for income, there is no need to sell.” 


eee editors, as this clipping from a leading newspaper 
shows, recommend Cities Service Company Common stock as a 
good investment to buy and keep. 


The high investment character of Cities Service securities makes them 
desirable to hold for both income and investment. During the past 
twelve years, net earnings available for Common stock and reserves 
have never been less than 13% on the average amount of Common 
stock outstanding. For the twelve months ending February 28, 1929, 
they were 23.39%. 


Since Cities Service Common shares were first issued in 1910, dividends 


have amounted to more than one hundred million dollars in cash and 
securities. 


Dividends on this security are being paid at the annual rate of 12% 
on the par value of the stock—one-half in cash and one-half in stock. 


Because the value of the stock dividend increases correspondingly 
with any rise in market value of the stock, it is unnecessary to sell 
Cities Service Common stock in order to profit from an increase in 
its market price. Shareholders benefit through an enhanced value of 
the stock dividends without disposing of their holdings. 


HENRY L. DOHERTY & COMPANY 


Fiscal Agents for Cities Service Company 


60 Wall Street New York 


Branches in Principal Cities 





HENRY L. DOHERTY & CO. 
60 Wall St., New York 


Send copy of booklet describing the investment possibilities of Cities Service 
securities. 


Name 
Address 
City [2061A-15] 























